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Ustrorag Covnpsangs. Borcower and L onder covenant and apice s follows

1. Payment of Priacipal and Jateress. Botroacr soall prosupthy pay wbon Jue the preeapal of et it vt
indebtedness ¢vadenced by the Note, prepayment and Late charges s proscded i thw Note, amd the poncpal of and mterese
on any Future Advances seonred by thas Muogigage

2. Funds for Taves and fnsuranve. Subject to applicable baw of 10 o wistten waiver by Eondes.
to Lender on the day atonthly instatimicnts of prancipal sbd imtceest are pasable snder the Note, antit the
a sum therein “Funds™) cqual 10 one-twelith of the yearly taves amd svewments which may attain prority oves this
Mostgage. and ground rents on the Property. of any. plis one-twelith of yearly prooiem instaliments for hazard msutsnce.
phis one-twelith of yearly premium instaliments fOr marigage INSHLNCC. of any. all as reasonably cstimated initally and from
time 1o time by 1 ender on the hasis of Jssessments and il and reasenable astimates thereof.

‘The Fuads shall he held in an 1ostitution the depoaits of accounts ot which are insored of guarantead by a Federal or
state ageney Gincluding Lender if § cader is sich an institusion) 1 ender shall apphy the Funds 10 pay said Lanes, aswsinwnts,
insurance premiums and geouad rents | ender may not chagge for w holding and applymg the Funds, analyzing said account,
of verifyang and compaling said sssessments and bills, unless Fonder pays Boseower interest on the Funds and apphizable law
permity Lender to make such a charge Borsomer and Femder may ageee in whting at the time of cvevution of this
Mortgage that interest on the Funds shall be pad o Borrower, and unless wich agreenent i made or applicable law
tequintes such interest to be pard, §ender shall not ke reguired 4o pay Boreower ans interest of catmngs on the Funds, eades
shat] give to Borroner, without charge. an annual accounting of the Fumds showing credits and dehits 10 the Funds and the
putpne tor which ¢ach Jdebit o the Funds was made the bunds are pledged an additional security for the sums secured
by this Morngage

B 1he amount of the Funds held by 0 ember, together with the future monthly instaliments of Funds payable pror o
the Jue dates of 1a1es, asscsantents. iInsurance premuns and ground reots. shall ¢xeed the amount raquited to pay said 13w,

ACMERts, INsurance premivms and groweid sents as they fath due, ach e <hall be. a1 Borroner's option, either .
prompily sepaid to Borcower of cecdited to Borrowes on monthly iststiments of Fuads. If the amount of the Funds
held by Lender shall not be sufficient (o Pay faves. assewnents. inurance premnis and ground reats as they fa due.
Bocrower shait pay to 1.¢ader an) amount accenar fe aiake up the detivicacs within W0 doys from the date antice i3 maled
by Lender to Boreower sequesting paymeat theread.

Upon payment in full of all sums sevured by thes Mortgag. L cades shall promptly cefund 1o Borrowner any Funds
held by Lender. I under paragraph 1% heecol the Propuety » sold o the Property s othermiw acquired by Lender, Lendes
shatl apply. no later than immediately price 1o the sale of the Propesty of s acgquistion by Lended. any Funds held by
Lender at the ume of application 33 3 credit aganst the sums sevuded by this Morgage

3. Application of Peyments. Unless applicable lawn prov ks othermie. all pasments seveived by Lender under the el
Note and parsgeaphs 1 and 2 hereof shall be apphicd by 1 cnder firt in payment of antounts payable 1o Lender by Bortower
undes paragraph 2 hereol. then to inteiet payable on the Note. then to the prinvipal of the Note, am! then o interest and
prncipal on any Future Advances.

4. Charpes: Liens. Borroacr shall pay alf taaee, avawnwnts and wther chorges, fines and impawitions attnbuiable o

the Psoperty which may attain a paiority ever this Morigage. and leaschold payments o ground tents. il any. in the manoer
provided under patagraph 2 hereof or. if not paid in suh mannes. by Buosrower making pasawent. when dJdue. Jieextly to the
payee thereof. Borromer shall prompily furnish to b ender all notices of amounts due uader this paragraph, and in the event
Borroner shall make payarnt dirextis. Borrowee shall prompily furnish o bender reveipts ovidensing such payments.
Botrower shall promptly dischagge any Ikn which has pronoty oves this Mostgage: proviled. that Borrowes thall aot be
required (o discharge any such livn s fong as Boarroace shall sgeee in woting o the payoent of the obligation secuted by
such ken in 2 mannes avcepiable to bender, o6 shatt in gowd faith coatent unh tea by, of Jelend enforcenient of such lien in,
tegal provecdings whivh operate to prevent the eafercemnt of the hen or tosfeiture of the Property of any part thercof.

S. Hazard Imarance. Borrwaes <hall Loep the impravcineats Rava CVning oe hereaftes crovted oa she Property insueed
against hws By fire, hazards included withen the icrm wertended covetage. and suvh other hazards as Lender may sequire
amd 10 siach amounts and for such pesiods as Beader may equiee; praeidald. that 1 cader shall aot cequire that the amouat of
such coverage exeend that anwunt of coverape requnfed o pas the sims sevneed by thae Morigage.

The nsusane carfee providing the insusanve shall be chanen by Boerivace subjext to appeoral by Lember provided.
that such appeoval shall not be unteawnahbly withhetd All peenuumc on insurance poficies shall de ol In the manners
peosded under patagraph 2 hereol or. of mt pund in ach mansxe, by Boteower making payment. when due, dicextly to the
NS CAFENS.

All insusance pofires amd reneaals thereot shall be e form Axeptable to | ender and shall include & standard mocigage
clause 1n faver of and i form axceptable to Leadee. Londer shatl have the right to hotd the polivies and reacw sk theeen!.
and Borrones shalt promptly fueaish to Bendes all scncwal avties amd it eceipts of paid prenuuore. Bn the esent of fow,

Bocroaer shalt ive prampt maive o the inucamne caffine and bonadee. ender may make peont of foss if aot made prompily
by Botrower. .

Ualess Fender and Borromer otheinise ageee in wnhiag. nuiame gaenk shall b applied to restosation o repair of {
the Property danuaged, provided such sestogation of fepair n ovtomicalfy feauble and the wusity of the Modtgage » f
ot thetedy impaiced. I sl sototaton OF eepais 1o Nt covmomin ally feasible o of the sexunty of thee Mosigage would
be imparred. the nsurance proveah shall be sppliad 6o the ums svured by ihus Mostgage. with ihe ewos. if any. pad
to Botrowes. 3 the Progetny i abandoacd by Bosower, o it Bocoraer fails to rapoad to Leader within 30 Jdays from the
Jate potive i maited By Lemies 1 Bocrower that the nnbtamie carsce otlets to sertle o slam for imsurande tenefits, Lender
s authorized 80 collect and apply the murance proceads at Lemdess option ethes (0 (EIONALON OF (CPair of the Propesty
or w0 the sumts sevured by this Mosigage.

Unbess § cades and Bosronce otherane agree e wating. any wexh applicataon of proveeds (o principal shall nt e\tend
o¢ pustpuae the due date of the moathly instatlonents teferted o in patagsaphs 1 and 2 hereof o¢ change the amount of
sich installments.  §f undes pasagragh 18 hereod the Propesty » acquired by Lender, all nght, tithe and interest of Botrowes
in ond 10 30y insurance potnies and in and o the provends theeeot routung from Jamage t the Propenty prive the sale

0t acyuantion shall pass to Lemder 1o the evtenmt of the suan sexured by the Morigagpe immedrately praoes to weh safe of
Fquisition.

6 Presensaiion s0d Maintcaance of Propesty: Leaebolds: Condominisms Phaancd Unit Desclopments. Bocroact
shall keep the Propesty in pood tepair and shall I oML w s 0F PCInUt impaiment of detesivraton of the Proyesty
and shall comply with the prosions of any keawe of the Mogigage & oo 3 kaschold. 10 thin Mostgage i on 2 unit in 3
condominium o a planacd uan Jevclopment. Bosrvace shall pertorm alb of Barrower's vbliganions under the declaraton
of coveaznty cicabing o goverming the coadvaunum of planocd unit dervelopaicnl. the by-laws and regulations of the
coadueminium of planned unit Jerelopmeat. 2ad cotatitient Jocunents  H 3 condominium o planned unit Jesclogment
ades 15 evecuted by Borrowee and sevoded togethes with thee Muostgage. the corcnants and ageecamnts of sch nder

shall be innocporacad into and sholl amcad amd supplcment the corenants and agroemments of thes Mortgage as of ke ridee
wete a pant hescod.

7. Peotection of Lesder's Security. I Borroaer fals 1o pesform the corenants and agreemcnls coatarxd in thes
Mottgage. o¢ i any AUoA oF prxeahng comaencad whih matcesally atfevis Demders intesess in the Peoperis.
inclunding. but Mt bmited t0. crncnt domuan. nwhemcy, code enfercenent, of aseangements o proveadings imolvng 3
taokrupt or Jevedent, then Bemier at 1 condet™s option, upon mene e Boserace. may arshe such appeatances, donburse unh
aums o0 talie such inn as i poveasar) (e fotad Leodee's ntceesd, imhuding, but not bruted to, dnburwarat of
geasonable attoeney’s fees and entey upen the Peogeaty to make tepases B8 Vondes feynited MR MUiane s 2
conditoon of making the kun scurad dy the Muctgage. Borroace shall pay the prenniunes sequiret te maintan uch

insuganve in ctfect untl s Lo s the requirensent f06 wxh insutanae fernmnates aoevredarce with Baceowers amd

Noreoacr shall pay
Nute s paid m full, |
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