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Usiatorat Covenangs. Borrower and Lemder covenant and agtee as foltoas

1. Payment of Principal and Iaterest. Horsowcs shall promptiv pay whon due the ponapal o od dateiest en the
indebtedness evidenced by the Note, prepayment smb bate clusrges s provsted i the Noteand the principal of s nters
on any Futute Advances secuzed by this Morigage

2. Funds for Taves and Insurance. Subject 1o applicable L o i witten wawer by Londer, florreacr shall pay
1o Lender on the day monthly instaliments of proncipal smd anteeest afe pasable wnder the Note. until the Note » paid i full,
a sum (hercin “Funds'™) equat to onc-twellth of the searly e aid aaeninents which may atain prsiity mer this
Maorigage. and ground rents on the Propenty, if any. plus one-tuelfth of yeatly preniem nstalimoents for hazard imsurance.
plus one-twelfih of yearly premiom instalinieats for mettgage insurance. of any, all as reasonably estimated intrally and from
time 1o time by 1 ender on the hasis of assessments and hills and remonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured of guacanived by a Federal or
state agency tincluding Lender if Leader is such an institutiond. | ender shall apply the Funds 1o pay said Laaes, avwisments,
insurance premiums and ground reats 1 ender may not charge tor s holding and applying the Funds, analy /g said account,
or verifying and compiling said assessarents amd bells unless §ender pays Horeoners interet on the Funds and applicable law
permits Lender (o nake such a change  HBorrower and Donder may agree in wiiting al the bme of evecution of this
Maozigage that interest on the Funds shall be paid (o Boreower, and unlers wuch agreement is made of apphcable law
requires such interest 1o be paid, Lender shall nat be required 1o pav Botrowes any interest of carnings on the Funds. Lender
shall give v Borrower, without charge. an annual accounting of the Funds showimg credits and debits to the Funds and the
purpse for which cach debit to the Fuads was made. The Fumds are pledged as additional secunty (oF the sums waured
by this Mostgage.

If the amount of the Funds held by Lender, together with the future nionthly instatiments of Funds payable prior to
the due Jates of 1AREs, ACSIMENts, INSULINCE Prentunis amd ground tents, shall evoead the amount sequired 1o pay said taves.
aswssments, INsurance premiums and gronad rents as they fall duc, sich v shall be, at Boteower's option, ¢ther
promptly repaid (0 Bosrower or credited 1o Borroner on monthly istallments of Funds. 3 the amount of the Funds

hetd by Lender shall not be suflicient 10 pay 1ares, A8CWAINLS, INSUIINNG PreAbBMS and ground sents as they (all due,

Bosrower shall pay to 1 ender any amount aecessars t make up the defiviency within 0 dars from the Jate notice is mated

by Lender to Borsower requesting paynwnt thereot

Upcn payment in full of all sums secured by this Morigage. ) endee shall prompily refund to Borsowes any Funds
held by bender. 1f under pasagraph IR heteof the Property is sold or the Properts 1 otheawine acguired by § eader, Lender
shalt apply. no later than immediately prior 1o The <ate of the Property of ifs adquintion by Lender. any Funds held by
Lender at the time of applivation as a credit agamat the sums wured by this Morigage

3. Application of Payments. Unless apphicable faw provides otherwise. all payments received by 0 eader umber the
Note and paragraphs | and 2 heeeof shall be applcd by 1eader first in payment of amounts payable to bender by Borower

under paragraph 2 hereof, then (0 interewt payable on the Note, then 1o the principat of the Note. and then to intescst and
phincipal on any Future Adsances.

4. Chaeges: Liens. Borroaer shall pay all taves. asscviments and other chaeges. fincs amd mpawitions atinbutable to
the Property which may attain a priosity over this Morigage. and leaschold payawents of ground rents, if any. in the mannes
provided under parageaph 2 hereof or. of not paid in swh munncr. by Bosroacs making payment. when Jue. Jiextly to the
payee thereof. Borrower shall promiptly furnish to §.¢ader all notises of amounts Jdue undes this parageaph, and in the event
Borrower shall make payment directly. Botsowce shatl promptly fusmish to beader receipis ovidening such paymeats.
Botrowee shalt promptly Jischarge any lien which has psronty ovee this Morigage: provuled. that Borrower shall aot be
required (o dicharge any such livo so tong as Boreones shall agre in weiting to the payment of the obhgation sevured by
such hien in 3 mannes acceplable to Lender, o shatl in gowd a1h contest unh fren by, oc Jefend enforcement of such fien i,
legal provcedings which operate 10 prevent the enforcemant of the bien of foeletuse of the Propessy or any part thereof.

$. Harard Imerance. Borroaer shall heep the improsvements awva cvishing v besvalter crocted on the Progesty inuined
against kons by fire, hazaeds inclinded within the term “eatendad coverape”. amd unch othver hazards as Lendes may reyaiee
and in sich amounts and foe sich pernnds av Lender may sequise;. peosidad. that Leader shall st reyuire that the amveunt of
such coverage ewwond that amount of corverage Fequired (o pay the sums wecuexd by thes Motigage.

The insusance carnes providing the insutonce shall be chowen by Bosrowces subject to appeoral by Lemder, provided.
that saxh approval shalt aot be unscasonably withhetd Al peeannims on insuranve pulivies shall e paid in the manner
provided under patagraph 2 heseod 08, of ot paid in sexh manncr, Borrower making posment, ahen due. Jirestly 10 the
INSUIINCE CAFFET.

All insurance policies and rencuals thogcot dhatl be in form acceplable o 1 ender and shall inilude a standard morigage
clause in Cavor of and in form axceptable to Lender. §endes shatl have the sight t Bold the poiniees and renenab therad.
and Botrower shall prompily fusnish to Leades all ceacw al potnes amd all seceipts of paid prenuims. In the event of lows,
Borrower shalt pve peompt avtnce 1o The insuranie catngs and §anks tender may make peovt of loss if ave nade prompily
by Borrowes.

Unkes Lender 2nd Boctones cthernise agree in wnhing, insutame preveads shall be applied to revosativn o repain of
the Propesty danaged, provided sich sestoration oF fepare o acvnomially feauble and the wxurity of thn Modigape n
ot thereby impaired. B sl fEtoration OF EPair i ol cuvineai stly feautle o 1f the sevunity of thrs Motigape would
be impasted. the insuranve proveads thatl be applacd 1o the sums svured by thes Mostgage. with the exoas, i any. pand
1o Borsower. I the Propesty i abomdomed by Bostowgs, or o Borroner fah to respoend to Lender within 30 days (roas the
Jute nutice is mailed by Lender to Bosrower that ihe imuranve casseer oilers to setife 2 <bm for insurance beoclits, Lender
s authosized to colfect and apply the murane proceads at §endee™s optn Githes 10 FEEILON ¢ tepair of the Propenty
ot to the suno sccured by this Mosigage.

Unicss Lender and Botrowes othemaie ageee i wnting. any suvh applivation of peovcads o poanipel shall aot extend
or pustpoae the Jue date of the moathly instaliments seterred (o in parageaphs ¥ and 2 hercof of change the amouat of
such imstaliments. 16 uades pasageaph 18 hereof the Propesty is avquued by Dendee, all nght, utte amd interest of Bosrowes
in and to any insuranve policees and in and to the provends thereot rautuag feom Jdamage to the Property peive t0 the sale
of acquisstion shall gass to Lender to the evtent of the suan secured by this Morigage immedrately pros to wxh sabe of
ACQSItIon.

6. Presenaiion and Mainicaance of Property: Leawholds: Condomiviums: Phanncd Unil Derclopments. Bornvaxe
shall keep the Propesty in govd tepair and shall R0t COMMIE W aste OF PCENKY IMPAIIMEM O Jeterivtatwn of the Property
and shall comply with the proviscons of any fease of thry Mortgage n oo 2 teaschold. B this Motigage i 0o 2 unit n 2
condominium o 3 planncd unit dorclopment. Bossowes shall pesform ait of Bosroues’s obligatrons under the declarateon
of covenants <reating of govesmag the conduaumum of planncd unst derelopaent, the by-laws and regulatives of the
condominium or planmed unit Jevelopament. and comitiem A unmnts. 1 3 condominium o¢ planned unit Jesclopment
fider iv cvevuted by Bosrower and sevorded together wath thre Mostgage. the corenants and agrecments of uxh enkee

shall be imosposated inte amd shall anxed and supplcancnt the covenants and agreesments of the Mostgage a5 of the sides
were a past heecol.

7. Protection of Leader’s Security. I Bossoaer (uh 1o perlocm the covenants and 2greenments contnned i thie
Morigage. of if any xiwn of proveahng i commened ahnch matcrially oifests 1 eomder’s anterest in the Propenty.
including. but not kinuted to. cminent Jomain. tlveny. wode enforcement, of atcangemats of paxendings vclung 2
tanksupt o devadent. then Leades at | codet’s optarn, upoen aotive te Borcoacs, may nule such appearanves. dunbusie suh
wrms ond 1ake sUch ton 23 it mevenary (o protect benders cterend, iheding. but e Bauted 0. Jnburiement of
geasonable attomey’s fees and entry upon the Propeety to aule tepaus I Lender soguited maeigage inwranne as &
condiion of making the kan sevured by this Mortgage. Borrracs shall pay the premiuan taquired e maintan wxh
asurance in <fect unil sxch Lmse as the eoguitement foc wnh msutame temenates i scovedanve with Borrvwer’s and
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