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Ussitonst Covesases Borrower anmd §omder covenant amd apee s tollovas

1. Payment of Principal and Inteaest. Botgeincs sl pranptly pay whon due the preedapal ot aond enterest on the

indebtedness evidencesd by the Note, prepaymient o bate chatges s pronaded i the Note, and the prnapal ot and pterest
on any Future Advances secured by this Morgage

2. Funds for Taves and Insurance. Subject to apphivable Law of fo 5 written waver by Lender, Baanes shall pay
fo Eender on the day monthly instaltments of poncipad snd interest ate pavable undes the Noteo untd the Note n praid i fult,
a sum therein “Funds™y equal o onc-twellth of the yeardy Laves and awessments which may attan pretity over thes
Maortgage. and ground seats on the Propernty. if any. pliss one-twelith of scarly preminm imstallments for hazand s
plus one-twellth of yearly preminm instaliments for motigage nsurance. of any. all as reasonably extimated innatly
time to time by L.ender on the basin of avsessments and bills and reasonable estimiates thereof

The Funds shalt be held in an instsiution the depmits of accounts of which are insurad or guarantced by 3 Federal of
sate agency fincluding § endes of 1 ender is such an institutien) 1 enuder shatl apply the Funds 1o pay said 1aves, dvsessuments,
Insurance prentiums and geound sents | ender may not charge for s holfing and applying the Funds, analy 2ing s2id account,
or verifying and compding said assessmients amd blls, unless §endes pays Botrowner iterest on the Funds and applicable faw
pesmits Lender to make such a charge  Barroner and Londes may agree in waling a8 the time of cvecution of this
Mortgage that interest on the Funds shalt be paid to Borsower, and unfess such agreement is made or apphicable law
requires such interest 10 e paid, 1.endes shall not be sequired o pay BOrronee .any interest oF carmings on the Funds. Vender
shall give t Borroner, without charge. an annual accounting of the Funds showing credits and debits (o the Funds and the
putpne (or which cach debit to the Funds was made. The Funds are pledged as additional security (or the sums sevured
by this Morigage.

1€ the amount of the Funds held by Lender. together with the futuee monthly instaliments of Funds payable prior 1o
the Jue dates of 1aes, 33Esaments. INSNIINCE PreIiums and ground srents, shall excead the amount geyuired to pay said tanes,
assessmients, 1nsurance premiums and growd rents as they fall due. sih cacess sholl be, at Bogrower's option, edhes

promptly repaid 1o Borrower of cocdited to Berrower on monthly invtaliments of Funds. 1 the amount of the Funds
held by Leader shall not be sulficient 10 Pay 13%Ch. AENNNTS. INsufANCe premiums and ground rents as they fall due,
Borrower shall pay (o Fender any aniount nevawarn fo it

ke up the defiviency within 30 days from the Jate notce is mailed
by Lender 1o Borrower requesting paynwent thereot

Upon payment 1n (ull of all sums secured by this Morgage. b ender shatl promptly refund to Borroner any Funds
held by Lender. 36 under paragraph I8 horeof the Propenty os sold of the Property o otheewiwe acquired by Lender, Lender
shall apply. no Rater than immediately prior 1o the sale of the Propeary or ins acquisition by fender. any Funds held by
Lender at the nme of application as a credit 2gainst the sums secured by (s Moctgage.

3. Application of Payments. Unlese apphcable lav provides othcawie. all paymeats reveived by eader under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender finst in payment of amounts payadle to | cader by Borromer
under paragraph 2 hereol. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Adsances.

d. Charges; Liens. Bosroaer shall pay ol tarves, assensments and other changes. fiess and impwritions alinbutable o
the Property which may attain a privsity over this Morigage. and leaswhold payments o¢ ground eents. if any, in the mannes
provided under paragraph 2 heeeof or. of adt pard in such manncr. by Bogrower making paynent. when due. directly to the
payee ihercof. Borrower shall promptly furaish to Lender all avtices of amounts Jue under this paragraph. and in the event
Botsower shall make payment directiy. Borrower shall promptly furnith o Lendker rexeipts evidinving swh payments.
Bossower shatl prompily dischasge any lien which has preosty over this Morigage: provided. that Borrower shall act be
required to discharge any such hien o long as Borrower shall agree in weiting ¢ the payment of the obligation secured by
such hien in 3 manner acceptable to Lender, of shall in good faith contest sach fen by, of Jefend <nforcement of such lien in,
legal provecdings which operate 1o peevent the caforcement of the fen o (osfeatue of the Propesty or any part theseof.

$. Harasrd Insorance. Borroner shall heep the impeosaments now evisiing of hereaftes crectad on the Propenty inwred
against kns by fire, hazards included with:n the term “ovtended coverage”. and stich other hazande as Lender may reyunie
and 1n uh amoants and fof sh pesnds as Lender may require: peavidal. that §ender shall ot reyuire that the amwount of
swuch coverage eweed that amount of coverage rajuired to pay the sums swevured by this Morigage.

The insurance carfiee providing the insurance shall be chown by Bosrowes subject to approsal by Lemdes: provided.

that such appeosal shall not be unreasenably withheld  All pecanums oa insuranve potivies shall Be paid in the manner

provided under paragraph 2 hereof ve. il mt pued in siwh nunner. by Borrowers making payment. when due. directly to the
NEITINE CIFES.

Al insurance policies and reacaals thereot shall be in form svceptable to §ender and shall inctude a standard mongage
clawse 10 faver of and i form acveptable 1o bendee. Loadee shatl bave the sight to hold the polices and rencwats thereof.
and Bocroner shall promptly (usaish to beader all rencwal notves amd all seceipss of paid prenuums. In the ¢vent of ks,

Botrowes shali Pse prompe avtive to the 1nsuzanee varees amd tender. Lender may make peont of loss if not made prompity
by Buerower.
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Uabess Leades and Borroner otherase agred in witing. inwszame peoxenks shall be applicd to festoration of repais of
the Progesty Januaged, provided simh rotoration of cpair i ewenemnally feauble and the sevurity of thes Mostgage o
not thetedy impared. 3t such restoration Of cepait is Aot evonemnaally feauble of if the sesunty of this Mosigage would
be umparied. the nsurance proveaks shall be applecd to the sums wured by thes Morigage. with the evcas. if any. pad
to Bocrowes. 16 the Propesty i aturmdonad by Boscouer. of o Bortoner fails o tospood fo Lender within 30 days feoos the
Jdate notwce i+ mailed by Lendes to Borrvwer that the tsurane casexs wilers 1o setife 2 chum for imuranve benefits, 1.ender
v authosized o colect and apply the wnurance proceads at §embers opton ather 10 1Eratvn OF repair of tve Propenty
of 10 the sumn vovurad by this Monigage.

Uadess Leader and Bussower oiheruise agree in woting. any unxh applation of proveeds to principal shall not extend
of pusipoae the due Jate of the meathly insallments selersed to in paragraphs and 2 hereof or change the amount of
such installments. 81 umies parageaph 13 heceol the Property v avquuad by Lemder. all night. tithe and interest of Bossower
in a0d 10 any 1vurance polnies and in amd to the proveads thereol rauling from Jamage 10 the Propeay proe o the sale
o¢ asquiition shall pass 1o Lender o the entent of the suats sevured by thee Mortgage immediately peioe to ywch sale of
W Quisitn.

6. Presenation and Maintcaance of Preperty: Leawholdy; Condominivms: Planwed Unit Derclopmeats. Bocrower
shall Reep the Property in good cepais and shall oot commit wasic of PCEmIt impaumcot o¢ Jeterivtatwon of the Progerty
and shull comply with the proviiwas of any kease of thre Morigage o0 2 beascholtd. 16 this Mottgage is on 2 voit i 2
condominum of 3 planncd unit Jevelopment. Bosrower shall gerfoem all of Bosroner's obhigainns under the declasaton
or cosenants cicating of gorcimng the coadominium of planacd unit deselopment, the by-laws amd segulatiom of e
condominuum os planned unit Jevelopaent. and comtitient dovunicnts, 1 2 comlominium of planned unit Jereloparent
fder 1 esecuted by Bosrowes and revecdod together with thre Muosigage, the covenants and agrecaxcnts of suxh fider
shat be incorporated inte and shalt amend amd supplement (he covenants and agreements of thee Mosigage as if the sikes
were a pars heecol.

9. Preteciion of Lender’s Seewsity. 1 Bortoaer fals to pesform the covenants and agecements contained in the
Moctgage. of f any XU o provendag commenced whah materatly stfects Lender's interest in the Propests,
including. but aos binuted to. cminent domain, iaoleny. code enforcement, of arramgements of proceadings invelvng 2
bankrupt o¢ Jdevedent, then Eeades at Lender’s opton, upon mirce 1o Botroace. may make sich appearanes. Inhure such
sums and take sl R0 a1 18 aeessan o petect Leader's interest. smludimg. but myt Ganted to. Jinbussenxat of
cearonable attormey's (ees and catry upen the Propesiy to make sepaurs B L enmder roquited ARRIgaEe insutane as 3
coaditen of making the foan wvured by thes Mottgage. Bortovacy shall pay the peemuan sequred (o msintan unh
insuance in cfect until uah b o3 the goquireaor foe unh nwurane termnates soovedance with Bottowers and
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