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Ustnonag Covanants Borrower and T ender covenant and apoee as tolheas

1. Paymient of Principal and Intesest. Borroaer shalt prompily pay when due the prinogat ot and ntotest on the

indebtedness evidenced by the Note, prepayment and late charges as provided mo ke Note, anid the prnapal of and interest
on any Future Advances secused by this Morigage.

2. Funds for Taves and Insusance. Subject 1o applicable Law o 0 3 witten waver by Fender. Burroace shall pay
1o Lender on the day monthly imstaliments of pringipal and mtetest are pavable winder the Note. untsl the Note s patd o full,
a sum (herwin “Foads™) cqual 10 ene twedfth of the yearly tanes and ssscnments which may stton poority oser thes
Mongage. and ground rents on the Propesty. of any. plus one-twelith of

yearly prenmvvm instaliments for hazard wswrance.
p_lmone-_memh of yearly premium instaliments (o mortgage msutance. o any. all as reasonably estimated initially and from
time to timwe by Lendes on the basia of avsessments and bl smd seasensble estimates thereof.

The Funds shall be held in an iasttution the deponits or accounts of which are insured o guatanteed by 3 Federad or
state agency Gincluding §ender if | eader is such an institution ) Eender shall apply the Funds 10 pay said Tanes, assesiments,

INSUEINCE PrEMiUNTS and ground seats | ender may not charge tor so hokhing and applymg the Fumds, analyzing said accoum,
or venfying and compiling said assessments and hith. unfess §ender pays Borrower interast on the Funds and applicable law
permits §¢nder to make such 3 charge  Boreower an

_ J Dender may agice in wrting at the tne of ¢wution of this
Mm!gagc that interest on the Funds shalt he pard 10 Boreower, and unless such agrecment i made or applcable faw
requites such interest 1o be paid, Lender shall not he sequrad to pay Harones any Interest of €3mngs on the Fuads. bender

shal} give to Borrower. without charge. an annual accountiog of the Funds showang credits and dehits to the Funds and the
purpse for which cach debit to the Funds was made.  The Funds are pledged a5 addin

onal securty for the sumis secured
by this Mongage.

If the amount of the Funds held by Lender, together with the futuee monthly imstaliments of Funds payable prior to
the due dates of 1a3es, assesamients, insurance prenions and ground tents, shall eweed the amoumt required to pay said taves,
assessments, imsurance premiums and grovad renn as they ol doe, sinh s shall be. at Horroner’s option, aither
prompily repaid o Borrower of credied to Bosrower on meathly snstalinents of Funds. If the amount of the Funds
held by Lender shall aot be sullicient (0 Pay 13VCS. 2SWWAICALS. INSUIINCE PICAIOIMS and ground rents as they fall due.
Borrower shall pay to Lender any anwount novesary to make up the deficicacy within 30 days from the date notce is mailed
by Lender to Borrower requesting pasawnt theseol.

Upcn paymient an (ull of all sums sevured by this Mortgage. § endes shall promptly refund 1o Bosrvaer any Funds
held by $.eader. §f under paragraph IX hereof the Propesnty i wid or the Propesty « otheswine acquired by Lender. bender
shall apply. no Later than immediatels prioe to the sale of the Progenty of its asquintion by Lender. any Funds held by
Lender at the hme of applivation as a credit against the sums sevurat by (s Moetgage.

3. Application of Payments. Unfess apphoable fan provtdes otherwise. all paymnts received by Lender under the
Note and parsgraphs | and 2 hercof shall be apphied by Lendes fiast 1 paymient of amounts payable o Lender by Bosroaer

under paragraph 2 hereof, then 1o interest payabhe un the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Chamges: Lieas. Borsoaes <half pay ol taves. avwvnients and other charges. fines snd imposttions attnbotable 1o
the Property which may atiain a prority oves this Moigage. and leawchold payments o ground rents. if any. in the manner
provided under paragsaph 2 hereof of. of not pard v swch muanner. by Bugroace making pasment. when due, Jrrectly 10 the
payee thereof. Borrower shall prompely furnish to Bendes all notioes of amoonts Joe under this paragraph, and in the event
Borrower shall make payment dirextly, Borrower ~hall promptly furnih to tender reeipts evidenving such payments.
Borroacs shalt prompily discharge any lien which has proaty sser this Motigage: providad, that Borrowee shall not be
requited to ducharge any such liva so loag as Borroaee shath agiex in anting to the paymient of the obligation sexured by
such fien in 2 manner acceptable to Leader, or shall in govd faith contest wich fen by, of defend caforcement of such lien in,
fegal provecdings which opcrate 1o presemt the eatorcenient of ke bicn or forfatiee of the Propenty e any pant theeeof.

S. Marard Insorance. Bogrouer shall Aaep the improvciments awa evishng of hereafter ceccted on the Propesty insured
against loss by fire. hazards included within the teem “crtendet coverage”. amd such other hazards ac Lemker may regwire
amd 1 such amounts and foe such peaods a¢ Leader may requiee. peovidad. that fendee shall not require that the amount of
suxh coverage exceed that amount of Severage eajuired o pay the sums secueed by this Morigage.

The insuranxe catrier providing the inwrance shall be chowe by Borrowce subject to appro.al by Leader provided,

that such appeoral shall aot be unicasocably withheld Al peenims on insutanoe potnies shall be paid 10 the manner
peovided uader paragraph 2 hereof or. of ot pant in wxch nuaner, by Bacrower making payment. when due. dirextly to the
INSGIINCE CaAFrier.

All inssance policies and renew als therent hali de in form soeptable to 1 ¢nnder 2ad shall inchede 3 standsrd morigage

clause in faver of and i foem avceptable to Lender. Lendet shath huve the right e hold the policies and renewals therend.
aond Borrower shalt peompily fusaish to Leades ath rencaal notes aind il reveipts of paid premums 1n the event of ks,

Bocrower shali pve prompt nuotine o the insurane catnics aond Fendes  Lender may made peovt of Wes 1f not made prompely
by Borrower.

Uatess §.ender and Botrouet otherwise ageee in wnbing. mnaiame poxeads shall be apphed to restogation of repair of
the Property dumagped. provided sich tetoration of frepart o vanmaalty feaudle and the swvurity of this Mocigage ©
ot theredy impaited. 1 such gevtoeation OF epps & et euveasmially feasibie ve 1f the secunty of ths Mosigage would
de impaired. the insurance proveads shall 8¢ applacd to the sums swueed by thes Mortgage. with the ewcess. if any. pad
o Botroner. 1 the Propesty is atundoned by Boccower, o 12 Bosrowet Tails to revpoand to §eades within 30 Jays from the
Jdate potree ks marled by Lender to Bosrower that the rasutance castucd wilers 1o setibe 2 claim fos wousance benefits, §.ender
is autbosized 1o coltect and appl) the imurance peoveads 3t L emiis’s vptivn atis 1 FERMIINO oF repaic of the Propenty
ot o the summs sevured by this Mostgage.

Ualess Lender and Bosroner utherwinve agree i antiag. any such apptication of peovends to pancipal shall aot extend
or postpune the due Jate of the monihly instaliments refereed (o in patagsaphe | 2 2 Mesad o change the amount of
such instaliments. 36 undes parageaph 18 heceo! the Propetty s acquised by Lemdes. all night, title an interest of Bocrower
in and (o a0y 1nsurance policies and in amd 10 the poovends therent rowlnng feom Jamage to the Property prwe to the sale
or acquisition shall pass to Lender to the entent of the sunts secuted by this Motigage tmmedeately paor to such sake or
AGUISIHtO.

6. Presensation aad Maistesance of Propesty: Leawholds: Condomisivmrs: Plonned Unit Developments. Boscower
shall Leep the Propety in goud repair and shall o COMMIt W aste of permut imparment o Jeterivgatoon of the Propeny
and shall comply with the prosismns of any lease of thes Mocgage s va 2 keaschnodd I thee Moigage s 00 2 unit in 2
condominmum o a planned unit Sevelopawent, Bottowes shall pertocm al of Borroners obligations under the defaraton
¢ covenants crcating o¢ govermag the conduminium o¢ planned unit deschopanent, the by-laus and cegulatons of the
condominum o planned unit Jevelopamnt. und coaditient Jumenes It 3 condeminium of planncd it derelopnxnt
rdes s erevuted by Bocrower and revorded together with the Mortgage. the covenants sod sgeeements of such et

shall be encorgurated nto ad shall amend aod supplcaent the conenants aod agreements of thre Mostgage as if the siker
wete a parnt hereol.

7. Protection of Lender's Security. If Borroacr fails to pertocm the corenants and agreements contaimed s this
Mostgage. of i any wGon of pineading o comamened ahnd natcrially aifects Lemfer's nterest in the Property.
including. but aot himited 0. cannent domain. irwiveny. code enforcement, of atrangements ot procandings maclung 3
bankeups o Jevedent, then Lember at L endes™s Optn, UpOn FNINE o Bortwact. mas make such appearames, dshurse such
sums ond take such tnn a5 55 aevenany to peotet Bender’s anterest. invluding. bat Lmited to, Jaabursemzat of
teaswnable attorney’s fees and eary uvpon the Progensy (o make ecpars 11 Beader roguited anvigage tnsurane s &
wnditiva of making the koan sevused by this Moctgage, Buoceovace shall pay the poemiums fegented (o maintsn suvh
insutance in oot untd sxh tmme a3 the rogarement fue sk ifsuiaNe WIS 0 acvvedane with Boctesers amd
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