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Uxprorst Corenants. Borrower aod § ender cinenant it agtee o fothoas VoL U :) s

1. Payment of Principal and Intesest. Botsomcr shdl prampthy pay when due the proncapal of and mitciest o the

itdehtedness evidenced by the Note, prepayment and Lite charees as provided o the Naote and the ponopal of and catefost
on any Future Advanves gvured by this Mosigage

2. Funds for Taves and Masurance. Subject o applicable faw of o o wotten wawee hy §emder, Borwacr shall pas
10 Lender on the day monihly snstaliments of pringipal .nd intesest are pasable nnder the Note. untl the Note o paid i full,
a sum thercin “Funds”) cqual (0 one twelfth of the yeath tases and asesanents which may att.on prority over thes
Mortgage. and ground rents on the Propeary, of any. plus onc-twelfth of yeatly premom nstatlnients for hasard msurake,
plus one-twelflth of yearly premium invaliments for mortgage nsurance. of any. all as sedsonably cstimated initeally snd from
fime to time by Leader on the basis of ansessments and bl and reasonable estimates thereod.

The Funds shall be held in an institution the depomts o acconnts of which are insured or guacanteed by 2 Federal or
state agency tincluding Leader if Lender is such aninstitutiond. | ender shall apply the Funds 1o pay said faves, dssessments,
nsutance premiums and ground rents L ender may ant charge 108 s holdiog and apptying the Funds. analy zing said accound,
or verifying and compiling said assessments and bills unless tender pays Borrower interest on the Funds and applicable law
peemits Lender o make such a charge. Borrower and Lender may agree in witing at the time of evecution of this
Mortgage that inteeest on the Funds shall be paid o Bosroner, and unless such agreenwns in made of apphcable law
regquires such interst 1o be paid, | ender shall ot be required 1 pay Boreowes any inferest oF carmings on the Funds. lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debrts 1o the Funds and the
putpoe for which ¢ach debit to the Funds was made. The Funds are pledged as additional secusity for the sums woured
by this Morigage.

If the amount of the Funds held by DLender, together with the futuee moathly installments of Funds payable prioe to

the Jue dates of 1a1es, Asssnients, iInsurance preminnis and ground rents, shall exceed the amount required to pay said taves,

assessmients, nsurance premiums and grovnd reats as they Gl due, soch excess shalt he, at Borrower's opion, cithes
prompily repaid (0 Borrower of ceedited (0 Bortaner on monthly imstaliments of Funds. §f the smount of the Funds
held by Lender shall not be sufficient 10 PaYy 131, ASINICALS, IMUIINCS PICABUMS and ground reats as they fall due,
Borrower shall pay to Lendes any amount aevenary to make up the deficiencs within 10 days from the Jate antice is mailed
by Lender to Borcower sequeshing payment thereot.

Upon payment in full of all sums secuted by thes Mortgage. L eader <halt promptly refund 10 Barrowes any Funds
held by Lender. 1f under paragraph 1R heecof the Propesty s sold of the Propeety 1 othewiwe acquired by Lender, 1ender
shall apply. no lates than immediately pros to the sale of the Propeny of ifs acquintion by ELender, any Funds held by
Lender at the ume of applivation as 2 crovdit aganst the sums wxured by this Morigage

3. Application of Payments. Untexs apphicable law provudes otharwive. alh payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphicd by Fender fisst i payment of anmounts payable to Lendee by Borrower

under paragraph 2 hereof. then 1o interest payable on the Note, then (o the principal of the Note. and then to interest and
principal on any Future Advances

4. Chasges: Liens. Borcower shall pay alt 1ares, avsessments and other chasges. fines and impawitions attnbutable to
the Property which may attain a priosity over this Mortgage. and keaschold payments of ground rents. i any. in the mannes
provided uader patagraph 2 hereof of, if not paid in such manner. by Borswace malking pasment, when due. Jirectly to the
payee thereol. Borrower shall promptly furaish to Lender all rotices of amounts Jue under this paragraph. and in the event
Botrowner shall make paymient dicextly. Borsowce shall prompily furnish 1o Leader receipts evideacng such payments.
Borsoaer shall prompily Jdischasge any Ien which has prioaty aner this Morigage: provided. that Bogrower shall aot be
required (0 Jischarge any such licn o fong as Basrowee shall agree in wiiting fo the payment of the obhigation securad by
such hien in 3 mannes acceptable to Lendes, or shalt in govd Faith contest such lien by, o¢ Jefend! eaforcement of sixh lien in,
tegal provevdings which operate to prevent the enfercement of the fen of fosfesture of the Propenty of any pant thereof.

$. Mazaed Insesance. Bogrowes shall heep the improrencnts ava evisting o hereafter erited on the Peopeaty insurdd

against loss by fire, hazards included within the term “catendad coverage™. and sich other hazards as L ender may seguire

amd in such amounts and for such pesiods as Dender may roquire: prosided. that Lender shall ro requite that the amount of
such coverage evceed that amuunt of coverage soquired (o pay the sums wonred by this Mocigage.

The insusance casrier providing the insursnce shall be hosen by Botrower subpxt to approval by Lender. provided.
that such appeoval shall aot de unreawnahly withheld AR preamums oo inssance polivies shall be paid in the manner
provided under paragraph 2 heecof v, of aot paid in sich mannce. by Bortowes making payment. when due. dieeily to the
INSUIaNCE CAriee.

All insutanve policies amd reacuats therens shath b in form avveptabic o | ember and shall ilnde o standard modgage
clause in favor of and in fosm avceplahle to Leades. Lendr shall have the right te hold the polivies and senewals thereof.
and Bocrowes shall prompeby fugnsh to Lender all rencwal sotices and af reveipts of paid premiums. In the event of loss,
Botrower shall pre prompt mine o the imurance carrct amd | eader. Lender ara) make peoct of loss if aot nade promptly
by Bosrower.

Untess | ender amd Bocroues othema i agrex i witing, nsusanve provends shall be applied (o restoration of repoie of
the Propesty Jamaged, provided sich roterataon of tepas 1 evvnvmnally feauble and the wourity of thes Mostgage s
m thereby imparred 81 such rOtvation OF (€pair &8 Aot Soemminaliy teasible of of the security of this Morigage would
be impaited. the insurasce proveads shall be applend o the sums secured by the Morsgage. wuh the eveess, if any. pad
to Bosrower. I the Property i abundvned by Bortowes, or it Borrowers faib to rapond to | eader within 30 Jays feom the
Jate aotice ts marked by Lemder o Botrower that the insuranie carfree wtens to setthe 3 cham for imuranve bencfits, Lender
is authorized to cotlect and apply the imuranve proveads at Lender's opinin et 10 (31002100 of sepair of the Propenty
oc 10 the sunts secured by this Morigage.

Unless Lender 2nd Bostoner vthena ise agees 10 wnning. any such appination of provoeds to pancigal shall not extend
o pustpone the due Jate of the moaihly installments eefesrad to in paragraphs t and 2 hescof of change the amount of
such instaliments  1E under paragraph I8 hereof the Propesty i acquired by Leander, all sight. Gtle amd interest of Bossowes
in and 10 any imuranve policies and in amd to the proveads theeeod rsuluing from damage 10 the Propesty prios 10 the safe
0¢ avyuisiton shall pass 10 Lender to the extent of the sums secured by this Mostgage imacdiately paos to such safe of
Qusition.

6. Presenaiion s0d Maistcnance of Propesty: Leacholds: Condomiaiven: Planacd Unit Deselopments. Bortower
shall Reep the Propesty in govd repair and shall a0t commin waste vr pesnmt impaisment of Jeterioration of the Propesty
and shall comply with the provivoas of an) kase if thrs Morigage ~ oo 2 lcaschold. IF this Moctigage is on 3 unit in 2
condominium ot 3 planaed unit Jevebopmens. Bocrower shall pesform all of Bossower™s obhigatmns under the declaraton
oF covenants creahing of govesmng the conduaumum o planncd und developanat, the by-laws and cegubativas of the
comdominium or planncd unit Jevelopment. and constitient Sovuawents. 1f 2 conduminium of planaed uant Jeselopaeat
fides 1 exevuted by Borrower and revosded togethes with than Morigage. the covenants and agreeawents of such ouder
shall be sncorporated nte and shall amend and supplaxnt the covenants and agrecaxnts of thes Mostigage as if the sider
were 2 pant heecof.

9. Protection of Landes’s Secusity. 3 Bortoaer faks 1o pedfosm the covenants and agrecaxats cotaned 1 thes
Mortgage. of if any wtnn o peveating comanenced whh matcrially atfects Lemders interent in the Progesty.
including. but nut huted to. camuncat Jomain, insoliency. code enlorcenmnt. o afangxments o6 proveandings nsolving 3
bankrupt o8 devedent. then Lembes at | emdes’s opton. upsn mane i Borroner, may make such appesrames, dnhuiwe swwh
sums and tahe such X100 a3 1B mvenasy o geotent §ender’s intere. moluding, but M hiauted to. dnbutscant of
reasonable sttomey’s focs and ¢cntty upen the Peopeets to male sepans I Leader toguired AWMIZIES INULINNE 3% &
woditon of making the bun sevuted by ths Moy, Borrvacr shall pay the premsan reqred to amintan uxh
wuzance in ctfect untib such tme o the reguitcaenl Go¢ anh cnsurance fermunates 1n avedance with Borrower's amd
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