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Ustporst Covtsanes Botroaer and Lender anenaet amd aetee as fellhoas :

1. Payment of Principal 20d Interest. Horrowes shald promptiv pay whoe due the poncipal of aad cnterest on the

indebtedness evdenced by the Note, prepayment aod Lite chatges as provaded s the Noteamd the prancpal ot ad anterew
on any Fulure Advances secured by thas Motigage

2. Funds for Taxes and lasurance. Subject to apphcable Law o 10 wedtien wanes by Feader, Borroacs shall pay
to L ender on the day nonathly mstaliments of prncpal snd nictest are pasable under the Note, vl the Note o aid o hdl,
a sum (hercin “Fumds™) equal @0 onc-twelfth of the searly Laves b assesaments which mav st prerity over this

Mortgage. and ground reats on the Peopeety. of any, phis ene-twelith of yearly prennuem instalioents for hazatd msarance,
plus one-twelfth of yearly premium instalimients (or mortgage msucance. of any. alt as seassnably estintated initidly and from
time to time by ) ender on the hasis of anessments and bl aod reasonable estimates thereod.

Fhe Funds shall be hetd in an institution the depantts of avvounts of Which are insused or guarantesd by a Federal or
state agency Gnchiding D ender if Loader is such an instution s, 3 ender shall apply the Funds to pay said 1ares, avsessments,
insueance premioms and ground renty | énder may aot charge 1o s holdig snd applying the Funds. amalyzing said acsount,
or veafymg and compiling said assessmcnts amd bk, unfess Femder pays Boreower snters on the Funds and applicable faw
peemits Dender 1o make such o charge. Borromer and Lember nay agfee v witing 2 the time of evecution of this
Morsgage that nterest on the Funds shall be pad 1o Borroner,
requires such interert to b paid, § cader vhatl avt be requircd 1o pay Boreoner any inic(est of Catmngs on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Fumds showing credits and debits to the Funds and the
purpme for whivh cach debit to the Funds was imsde  The Punds are pledged as additional security for the sums sevured
by this Motigagy.

11 the amount of the Funds held by 0 ender. togethes with the future monthly instalinw

nts of Fuads payable prw (o
the Jue dates of 1AAes, Jsaments, insuiance prentms and grommd rents, shatl exceed the amount required to pay said taves,

assessments. 1nsurance preminms and grovsd rents s they fall due, such evcess shalt be. ot Bosroned's option, eiher
prompily repaid 10 Borrower or crodited v Butroner on menthly instalimients of Funds. I the amount of 1he Funds
held by Lender shall not be sufficient (0 Pay 1aACs, JNEWAKATS. IAMITHING Pleniums and ground enats as they fall Jdue.
Borrower shall pay o Lendes any amount aevessary to mabe up the defivicads within 0 days from the Jate aotice is mated
by Lender to Borrower requesting payment theret

Upon payment in full of all sums secured by this Morigage. ) eader shalt prompily ecfund o Borrower any Funds
held by Lender. If under pasagraph 1S heroof the Property s sold or the Property 1s otherwive acyuieed by | eader, Lender
shall apply. no later than immediately prios 1o the sale of the Propenty or ity acquintion by Lender, any Funds held by
Leader at the tme of applivation 33 2 credit agaast the sums sevueed by this Mortgage.

3. Application of Payments. Unless applicable law provudes otheraie, alt payments reveived by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payawent of amuounts payable to Lender by Borsower

undes paragraph 2 hereof. then 1o interest payable on the Nute, then to the prancipal of the Note, and then 1o interest and
principal on any Future Advaaces.

3. Charges: Lieas. Borsoaer shall pay all taves. asscvwmcnts and wthee charges. fincs and Impawitions atinbutable o
the Property which may attain a protity awver this Mostgage. and keaschold payments of ground tents. if any. in the manner

prosided under paragraph 2 bereol or. if nol pard i swwh manner. by Buorrower making payawent, when due. dirextly to the

payee thereof. Borrower shall promptly fusrmsh i Lender alf notices of amounts Jue nnder this paragraph. and in the event

Borcower shall make payment dirextly, Bocrower shall prompily furanh to bender reccipts evidenving such payments.
Botrower shall prompily discharge any lwn which has priosty over this Mortgage: peovided. thay Bocrower shall not be
required to discharge any ah lico so loag as Bosrower shall sgree in witing to the payment of the ebhigation securced by
such fien in 3 mannet acceptable to beader. or shatl in gowd Fath contest sich Ien by, of Jefend enforcenwent of such lien in.
fegal provecdings which operate to prevent the eafercement of the e or fosteture of the Propery or any past theseof.

S. 2208 Insurance. Bogrower shall heep the improsements row evisting of hescafter crevted on the Progesty imured
agamst loss by fire. hazards included within the teim “evtendend voverage”. and wh other hasards av Leades may e
amd i sich aniounts and (or sach perinds as §eades may sequire: prosided. that $eader shall act cequire that the amount of
sach coverage ewoend that ameunt of coverage foquired (v pay the sums sexureed by thes Morsgage.

Fhe insurance career providing the insutanve shatl be shosen by Borrower subject o approsal by Leader: provided.
that swh agpeoval vhalt not be unreswaably withheld  All preanums oa insurance polies shatl be paid in the mannes
provided under pasagraph 2 hercof o, of oot paid in such mannce. by Borrones making payat, when dire. direxily to the
IS KATIEY.

All insurance policies and renvwals theeent shall e in foem scoeptable to 0§ ennler and shatl incfinde a standard mosigage
clause 1o favor of and in foem avveptable to Leader. Lendir shatl hase the ight B hald thw polivies and renewals thereof.
and Bossower shatt promptly furmish to Leadier all rencwal nvtives sl ol receipts of paid premiume  In the event of loss.
Boerower shall Pve PEOMPL MHIE e 1A INWBIAICE CITNCT aind tader. Benrdor may arake peovt of hoss iof net nade prompily
by Bosrower.

Unless Lender and Bocrowes othemaise agree in wihing. insutanve pexvak shatl be appleed to restoration of sepaic of
the Property Jamaged. peostded soch revtoativn of repart ovavmically feasble and the secunty of thiv Morigage
not thereby impairad. B suuh (OIVEaton oF FEPIIT B8 AN evamemiaaliy teauble of of the secunty of thee Mostgage would
be wmparted. the wsusanve provecds shall be appioed o the sumn sexuead by the Mustgage. with the ewess, if any. pad
1o Bossower. If the Progesty i abandonad by Bottower, of it Boctower faibs to tespoad o 1 conder within 30 days from the
Jate potive s maled by Lemdes to Borrnaer that the wnusanve cared oilen to settde o claim for snsurane benefits, Lender
s authorized o cotlet and apgly the imurance peoveads 3t 1emice's opton athes 1 REtXIaton OF repair of the Propesty
of W the sums secured by this Morigage

Unbess Lender 3nd Bosrower athenaine agree i wnning. any swh applacation of peoveads to poncipall shall not ertend
os puatpoae the Jue Jate of the nvathly insvtallments referrad to in paragraphs 1 and 2 heceod of change the amount of
such imstalimeats. 31 uoader pagagraph £3 hereot it Propesty s avquired by Lender. all nght, utle and interest of Botrower
in and o any tsucanve policies amd i amd o the proveeds thereoi roulting from damage te the Property prioe W the sale
o8 axyanition shali pass (o Lender To the evient of the sunes sevueed by thes Mocigage imudiately poos e suxh sale o
AQWSITR0.

6 Presenation 30d Maistcaance of Property: Leaeholds: Condomininmss Plaancd Unit Developments. Rosroacet
shal heep the Propesty in good repuis and shall mxt COMMIt WaME O FEETl impasment oF Jeteriosavon of the Property
and shall comply with the prosinens of any kease of thes Mortgage r oo 3 Beavcholtd. If this Mosigage s o 3 unit 0 2
condominium o a planoed unit Jeschopment, Bocrower shalt pesfora Al of Borroner's obligations undes the Jeclaraton
of covenants crealing of guverming the coadeanmum of planaad unit Jeschopaent, the by-laws and regulativas of the
condominium of planoed unit deselopment. and somtitienl dovunkats. 1t a combominium of planeed unit Jevelopment
snder i caevuted by Botsower and secorded togethes with shn Morigage. the coverunts and agrecaxnts of axh nder

shall be iospusatad into and shalt amend amd supplenwcnt the corcnants amd agrecawnts of thee Monigage a3 of the sider
were a purt beteod.

7. Protection of Leader™s Scewrity. 3 Bostvacer fauh (o peefoem the covenants and agreements contareed tn thes
Moctgage. o8 i any atwn of prenhng commenved whnh matcrsally offects Lemder's anterent in the Propesty.
infuding. dut not bimited (o, eaument Jomain. wrolvency, code catoccement, oF Jsrangements o paxeadings mvolung 2
banksupt o6 devedent. shen Lemder at Lemlet’s opturn, spon mine to Borroaer. may make swh appearanes. dnburse sh
sms and 12he such aton as i aevenasy to petect §ender’s atcred. imbinhiog, dut net hauted to, dnburenwnt of
reascnaile MIOMEY’s focs and <oty upon the Property to male repas. 0 Seonder soyuitesd MOTEage insueane av 3
condition of malding the hoan sevutad b the Morigage. Bocsoacr shafl pax the prenmiunmn sagted to maintnn such
wmsutae in ctfet unted such Grae o the roquiscament foe wch imsutanve teemunates v awwvedarce with Boctewer’s amd

ol unless ach agrecnient is made or appheable faw
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