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). Payment of Principal and Inferest. Hoscowncr shall prompihy pay ahen due the prancepal ot and anteret on the

indebtedass evidenced by the Note, prepayment and Late Qarges as prosaded o the Noteand the Prinnapal of aod mnieresd
on any Future Advances secured by this Morgage

2. Funds for ‘Tates and Insurance. Subject to appioable baw of 10 o antien waves by 1onder, Bortaace shall pay
to Lender on the day monthly instaliments of principal snd intesvst ase payable wder sthe Note, until the Nate s raid i fall,
a sum (herom “Funds™) equal 10 one-tachith of the yearly Laves and assessments which may antan prwtity over thes
Mortgage. and ground rents on the Peopeety, if any. plus onc-twelfih of yeaely preovom imstalimems for hazard nsorance,
plus one-twellth of yearly premium instalfments for motipage insurance. o any. all as reaswnably evtimuated initially amd from
time (o time by L eader on the basis of assesvments amd bills and remenable estimates thereof.

The Funds shall be held in an institution the depasits af accounts of which are nsured of guarantead by a Federal or
state agency Gincluding | ender if Lender is such an imstitution). | ender shall apply the Funds to pay said tanes, assessnents,
imutance premivms and grouad reots | ender mray not charge tar s hotdiog amt applying the Fuands, anals zing said account,
o verifying and compiting s3id assessnients aimd bitls, unfoss L ender pays Barrower mterest on the Funds and applicable law
permits Lender 1o make such o charge. Bortower and Lender may agiee i woting a1 the nme of ¢vecutivn of this
Morsgage that ntesest on the Funds shall be paid to Bagrower, and unless such agrecoent is made or apphcable law
requires such interest to be paid, Lender shall aot be requured o pay Bosrowes any inteest oF carmngs on she Fonds, Lender
shal) give to Borrower, without charge, an annual accountng of the Funds showing credits and debits to the Funds and the
purpwse for which cach debit to the Funds was made. The Fusids are pledged as adibtional swecunty (or the sums sevured
by this Monigage.

86 the amount of the Funds held by §ender. together with the futuee monthly instaliments of Funds payable prior to
the due dates of 1316, 23esmnents, INsuiance premionis and ground rents, shalt eaceed the amount fequired o pay 1aid taves,
assessments, insurance premioms and grossd gents as they fall e, such evces shall be, at Borconer's ophon, either

promptly sepaid 10 Borroner o credited o Borrowes on monthly anstalimeats of Funds. §f the amoumt of the Funds

held by Leader shall not be suficient 10 Pay tares, aswnwmients. INsuCae premiums and ground sents as they fall Jdue,

Borrower shall pay 1o Lender any amount nevensarn to nake up the deficiency within 30 days from the date notive is maled
by Lender to Boreower fequasting paymemt therewt

Upon payment in full of all sums secased by thes Mocgage. § endee shall prompily refund 10 Borcower any Funds

held by Lender. B under paragraph IS hereof the Propenty s sold or the Property 1s otherwiw acqineed by Lender, Lender
shall apply. no later than immediately prive to the sale of the Propenty o its acquisition by Lender. any Funds kel by
Lender at the nme of application as 3 credit against the sums wvuced by this Morgags

3. Application of Paymeats. Unlcss applcable law prosides otheewise. all payments reveived by Lender under the

Note and patagtaphs § and 2 heeeof shalt be applied by | ender first in payment of amonnts payable to Lender by Botrower
under paragraph 2 hereof, then 1o interest payable on the Nute, then to the principal of the Note, and then to

interest and
principal on any Futusre Advances.

3. Charges; Liens. Boreones shall pay all tares. avwwmrents aid othes charges, fines and impasitions atinbutable to
the Property which may attain a priority over this Mostgage. and kkaswhold payawents o ground eents. if any. in the manner
provided under patagraph 2 hereof or. 1f aot paid in such nanner. by Bosrower making payment, when due. direstly 1o the
payee thereof. Borrower shall prompily furnish ko Leades all notices of amounts due undes this paragraph, and in the event
Borrouer shall make payment direvily, Borrawner shall promptly furnish to bender reveipts evidenoing swch payments.
Borroaer shall prompily discharge any Ikn which has prionty over this Mortgage: provided. that Bogrower shall not be
requited to dicharge any sich lien w long as Bogrower shall agree in weiting to the paymeat of the obligation secured by
such lien in 2 manner acveptable to Lender. ¢o shalt in goand (aith content ach lien by, o Jefend caforcement of such lien in,
tegal provendings which ogerate to prevent the enfetvement of the bin or fucfeture of the Propenty o any pan thereol.

$. Hazad tnserance. Borrowes shall hexp the impearements e evisting of hereaftes crexied on the Property insured
against lows hy fire. hazards included within the term “crvtended coversge™ and such other hazards 2 Leadee may sequire
and i such amounts and for wech peciods as Bendes may require. provided. that Lender shall not eeyuize that the amouat o
such coserage evwerd that amount of coserage requited to pay the sums seviral by this Moctzage.

The insirance cassier providing the insuranve <hafl be chonen by Bagrower subject (o approsal by Lender. prosided.
that such approsal shall ack be unrcawaahly withheld AR premuums v insirance poticies shall be paid i the manner
prosided undes paragraph 2 hereof o, of ot paid in uch aranner. by Bueroner making payment, when due. dicetly to the
INSYrance Carrier.

All insusance polnies and renewals thereot shall e in form avseptable to § eader and shall anxclude a stamdard modtgage
clause in favor of and in fosm acceptable to Lender. | eader <hall hase the right to hold the puotivies and renewals thereod.
and Bosrowes shall prompily furnush 1o Lender all conewal autees and all ceveipts of gaid premiums. In the event of o,

Bocrowes shall pive prompt avRce (o the insurance aerics and § cinfes. | ender may make peont of Was if ot made proaply
by Borrower.

Unbess Lender and Borrower othema e agree in wiskiag, inwrance proveads shall be agplead to restosation of sepais of
the Propesty damaged. peovided suh tevtoatnn of epair o ccvnomiaily feauble and the sevurity of thes Mesigage o
ot thereby impaised. 36 such rextosat:on of repart 5 nt exvanmecally (rauble o oif the sevurdy of this Mosigage would
be impaited. the insurance provecds shall be spplred to the sums wexured by this Morigage, with the evwess. if any. pad
o Bosrower. I the Progesty & abandoned by Bosewvacs, o¢ it Borroner 1aihs 1o respoend to B embes within 30 days from the
Jate potice is mailed by Lender to Borrowes that the insurance carseer offen to seitle 2 cknm for inurance bemefits, Lendes
ts authorized to cothect and apply the imurance proveads at Lemkes’s opteon <ithes 10 TEROCAION 0F tepait of the Propenty
o¢ 1o the sunms secured by this Mosigage

Unless Lender and Borroner otherwise ageee 1n wasting. any such apptnativn of proveads 1o prncipal shall aoe evtend
o¢ puatpone the due Jate of the nwathly instaliments sclersed o in parageaphs ¢ and 2 hereot or change the amvunt of
such instatiments. 5 under paragrash 18 heceol the Propesty s inquued by Lember. all nghe. tithe and nterest of Borrower
in and 10 any insutanve plcaes and in amd to the provends thereol routnng frem daange 1o the Propents paor to the sale
0¢ acquisition shall pass 10 Leader to the exicat of the sunt sexured By the Mortgage immediately peive to such ke or
20quisIton.

6. Presensation 30d Maistcaance of Property: Lexeholds: Condominisan: Phinard Unit Developments. Bosroacs
shall keep the Property in govd sepais and shall not COMMIT wasle of Peemt impaitment o Jeserivratwn of the Propesty
and shall comply with the provisons of any kease of ths Mosigage o vn 2 teaschotd. I this Motigage i va 2 unil in 2
condominium ot a planned unit Sevclopment, Borrower shall perfoem all of Bosrower’s obhigatnns under the Jeclaraton
Of covenants creating of govermng the condoaunsium o planacd unit devehepaenl, the By-laws amd regulations of the
condominium of planned unit development, and conditinat decunients I a condeminium of planned unit developoient
ader is executed by Borroaer and revocded togethes with thrs Muoctgage. the covenants and agicenwcats of uxh sk
shall be incotposated 1060 and shatl anad aod supplenreat the corcnants aml sgrecawcnts of thee Mortigape as it the shdes
were a part heceof.

7. Protection of Leader's Secusity. I Bogrvaer fauls to pecform the covenants and agreeameats sontaned o this
Motigage. of if any KtOn of pixeading o commened ahah araterally atfects Lemdfer's interess in the Propeny,
including. but not imited to. eaunent domain. insolveny. cbe entetcement, ot arfangenxats of paaveadings nsolvmg a
tankrupt 08 devedent. then Lender at B econdes’s optron, upon atnce to Borrracr, nuy auke such appearamcs, Juture uxh
sums +0d take such ativn a8 i novessary (o peoctect Lender’s ntceest, nchndiog. but not tnuted 1o, Juburenwnt of
seawnable attomey’s foes and ¢ntsy upva the Property to male fepaiss It Bcndes 1oguised MWSIgage IEIne I &
coaditon of making the loun sevuead by thes Mutgage. Busrvact shall pay the peemiuam cojuieed to maintan wxh
insurance in cifect until saxh ume as the reguirenens (07 svh IUEING terminates 0 rovvedance with Bottoaers and
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