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if the amount of tho Funds held by Lender, together wlth tho futuro monthiy instaliments of Funds
payable prior to the dus dates of taxes, assessments, insurance prombiums and ground rents, shall excead
the amount required to pay sald taxes, assessmeonts, Insurance premiums and ground rants as they fall due,
such excess shall bs, at Borrower's optlon, elther promptly repaid to Borrower or credited to Borrower on
moathly Instatlments of Funds. (|f the amount of the Funds held by Lendor shall not be sutficient to pay
taxes, assessments, lnsurance promiums and ground rents as fthoy tali due, Borrower shall pay to Lender
any amount nocessary to make up the deficlency In one or more payments as Lender may require,

Upon payment in full of all sums secured by thls Mortgage, Londer shall promptiy refund to Borrower
any Funds held by Lender, |f under paragraph 17 hereot the Property is sold or the Property Is otherwise
acqulred by Lender, Lender shall apply, no later than immedlately prior to the sate of the Property or
Its acquislition by Lender, any Funds held by lender at the time of application as a credit agalnst the
sums secured by this Mortgage,

3, Application of Payeents, Unless applicable law provides otherwise, all payments recelived by
Lender under the Note and paragraphs 1| and 2 hereof shatl be applied by Lender ftirst In payment of
amounts payable to Lender by Borrower under paragraph 2 hereof, then to Interest payable on the Note, and
then to the principal of the Note,

4, Prior Mortgages and Decds of Trust; Charges; Liens, Borrower shall perform all of Boriower's
obligatlons under any mortgage, deed of trust or other security agreement wlith a lien which has priority
over thls Mortgage, Including Borrower's covenants to make payments when due, Borrower shall pay or
causa to be paid all taxes, assossments and other charges, fines and Impositlons attrlibutable to the
Property whlch may attaln a priority over this Mortgage, and leasehold payments or ground rents, if any.

5. Hazard Insurance, Borrower shall keop tho Improvements now oxisting or hereatter eractad on
tho Property insured against loss by fire, hazards included within the torm "extended coverage", and such
other hazards as Lender may require and in such amounts and for such perlods as Lender may require,

The Insurance carrier providing the Insurance shall be chosen by Borrower subject to approval by
Lender; provided, that such approval shall not be unreasonably withheld, All Insurance policles and
renewals thereof shall be In a torm acceptable to Lender and shail include a standard mortgage clause In
favor of and In & form acceptable to Lender, Lender shall have the right to ho!d the policles and
renewals thereof, subject to the terms of any mortgage, deed of trust or other securlty agreement wlth a
lien which has pricrity over this Mortgage,

In the event of loss, Borrower shall give prompt notlce to the Insurance carrler and tender, Lender
may make proof of loss it not made promptly by Borrower,

If the Property is abandoned by Borrower, or |f Borrower fails to respond to Lender within 30 days
from the date notlce Is malled by Lender to Borrower that the Insurance carrler offers to sottie a clalm
for lInsurance benetits, Lender is authorized to collect and apply the Insurance proceeds at Lender's
option elther to restoration or repalr of the Property or to the sums secured by this Mortgage.

6. Presarvation and Maintenance of Property; Leaseholds; Condominlums; Pianned Unlt
Daevelopments, Borrower shall keep the Property in good repalr and shall not commit waste or parmit
impalrment or deterloration of the Property and shatl comply with the provisions of any lease If this
Mortgage is on a leasehold, It this Mortgage is on a unit In a condominium or a planned unlt
development, Borrower shall perform all of Borrower's obligations under the declaration or covenants
creating or governing the condominium or planned unit development, the by-laws and requlatlions of the
condominium or planned unit development, and constituent documents,

7. Protection of Lender's Security, |If Borrower tails to perform the covenants and agreements
contained In this Mortgage, or if any action or proceeding is commenced which materialiy aftfects Lender's
interest in the Property, then Lender, at Lender's option, upon notice to Borrower, may make such
appearances, dlsburse such sums, including reasonable attorneys' fees, and take such action as |Is
necessary to protect Lender's Interest, It Lender required mortgage insurance as a condition of making
the loan secured by this Mortgage, Borrower shall pay the premiums required to malntaler such Insurance in
offect untll such time as the requirement for such insurance terminates In accordance wlth Borrower's and
Lander!s written agreement or applicable law,

Any amounts disbursed by Lender pursuant to thls paragraph 7, with Interest thereon, at the HNote
rate, shall become additlonal indebtedness of Borrower secured by thls Mortgage, Unless Borrower and
Lender agree to other terms of payment, such amounts shall be payabie upon notice trom Lender to Borrower
requesting payment thereof, Nothing contalned in this paragraph 7 shall require Lender to fincur any
expsnse or take any action hereunder,

8. Inspection, Llender may make or cause fo ba made reasonable entries upon and inspections of the
Property, provided that Lender shali glve Borrower notice prior to any suuh Inspection specityling
reasonable cause therefor related to Lender's interest In the Property.

9, Condemnation., The proceads of any award or claim for damages, direct or consequential, In
connection with any condsmnation or other taking of the Property, or part thereoft, or for conveyance In
tleu of condemnatlon, are hereby assigned and shalt be paid to Lender, subject to the terms of any
mor tgage, deed of trust or other security agreement with a lien which has priorlty over thls Mortgage,

0. Borrower Not Released; Forbearance By lLender Not a Walver., Extension of the time for payment
or modtflcatlon of amortization of the sums secured by this Mortgage granted by Lender to any successor
in interest of Borrower sha!! not operate to release, in any manner, the liabillty ot the original
Borrower and Borrower's successors in Interest. Lender shall not be required to commence proceedings
against such successor or refuse to extend time for payment or otherwise modity amortlzation of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's successors
in interest, Any forbearance by Lender In exercising any right or remady hereunder, or otherwise afford-
ed by applicable law, shall not be a waiver of or preclude the axercise of any such right or remedy,

11. Successors and Assigns Bound; Joint and Several Llabllity; Co-slgners, The covenants and

agreements herein contained shall bind, and the rights hereunder shail Inure to, the respective
successors and assigns of Lender and Borrower, subject to the provislons ot paragraph 16 hereot, All
covenants and agresments of Borrower shall be joint and several, Any Borrower who co-signs Thls

Mortgage, but does not execute the Note, {a) is co-signing this Mortgage only to mortqage, grant and
convey that Borrower's Interest in the Property to Lender under the ferms of this Mortgage, (b} Is not
personally liable on the Hote or under this Mortgage, and (c) agrees that Lender and any other Borrower
hereunder may agree to extend, modity, torbear, or make any other accommodations with regard to the terms
of this Mortgage or the Note without that Borrower's consent and without releasing that Borrower or
modifying this Mortgage as to that Borrower's Interest in the Property,

12, Notice, Except for any notice requlred under applicabie law to be given In another manner, (a)
any notice to Borrower provided for in this Mortgage shail be glven by delivering It or by maillng such
notice by certified mall addressed to Borrower at the Property Address or at such other address as
Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be
given by certified mail to Lender's address stated herein or to such other address as Lender may
designate by notice to Borrower as provided herein, Any notice provided for in this Mortgage shall be
deemed to have been gliven to Borrower or Lender when given In the mannser designated herein,

13. Governing Law; Saverabliity, The state and local laws applicable to this Mortgage shall be the
laws of the jurlsdiction in which the Property is located. The foregoing sentence shall not limit the
applicabllity of Federal law to this Mortgage, in the event that any provision or clause of this .
Mortgage or the Hote conflicts with applicable law, such conflict shall not affect other provislons of
this Mortgage or the Note which can be glven effect without the conflicting provision, and to this end
the provisions of this Mortgage and the Note are declared Yo be severable, As used hereln, "“costs",
ngxpenses’ and "attorneys! fees" include all sums to the extent not prohibited by applicable law or
limited herein,

14, Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage
at the time of execution or after recordation hereof,

15, Rehabllitation Loan Agreement, Borrower shall fultill all of Borrower's obligatlions under any
home rehabllitation, improvement, repalir, or other loan agreement which Borrower enters Into with
Lender, Lender, at Lender's option, may require Barrower to oxscute and deliver to Lender, In a form
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