GREENVILLE COUNTY, SOUTH CAROLINA

Notes to the Financial Statements
June 30, 2009

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. REPORTING ENTITY

The County of Greenville, South Carolina was organized in 1786 and is governed by an elected twelve member
council. The County operates under a Council/Administrator form of government as provided in Title 14 of the
1962 Code of Laws of South Carolina as amended (Home Rule Act). As required by accounting principles
generally accepted in the United States of America, these financial statements present the County and its
component units, legally separate entities for which the County is considered to be financially accountable.
Blended component units, although legally separate entities, are, in substance, part of the government’s
operations. Each discretely presented component unit is reported in a separate column in the government-wide
financial statements to emphasize that it is legally separate from the government. Blended and discretely
presented component units are discussed below.

Blended Component Units

The Greenville County Public Facilities Corporation and Greenville County Tourism Public Facilities
Corporation were established in 1991 and 2008, respectively, for the purpose of holding title, owning, leasing,
constructing, acquiring and operating land, buildings, equipment and facilities functionally related thereto and to
perform any other lawful purpose related to the furtherance of the governmental powers of Greenville County.
These Corporations have a December 31 year-end and all of their financial transactions are processed through
the County’s financial system and are a part of the County’s audit. They operate as departments of the County
and exist for its benefit.

Discretely Presented Component Units

The Greenville County Redevelopment Authority (the Authority) was established in 1969 under the provisions
of Act 516 of the South Carolina General Assembly. Its mission is to improve the quality of life for low and
moderate-income citizens of Greenville County through improved affordable housing. The Authority is also
involved in redevelopment work, including public improvements to streets and rights of way throughout
Greenville County. The Greenville County Council appoints all board members, approves federal grant requests
and is financially accountable for any deficits. The Authority has a June 30 year-end.

The Greenville County Library System (the Library) was created by County Council in 1979 and has a June 30
year-end. The Library is governed by an eleven member board appointed by the Greenville County council.
The debt of the Library is carried on the County’s books, so exclusion of the Library would cause the financial
statements for the County to be misleading. Complete financial statements for each of the individual component
units may be obtained at the County’s finance office.
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Reporting Separate Financial
Component Unit Method Criteria for Inclusion Statements
Greenville County Blended The Board of Directors of the None issued
Public Facilities Corporation  consists  of  the
Corporation Greenville County Council members

and the  Greenville  County
Administrator.

Greenville County Blended The Board of Directors of the None issued
Tourism Public Corporation  consists  of  two
Facilities Corporation Greenville County Council members

and the  Greenville  County
Administrator.

Greenville County Discretely The Redevelopment Authority is Greenville County
Redevelopment Presented governed by a twelve-member board Administrative
Authority appointed by the Greenville County Office
Council.
Greenville County Discretely The Library is governed by an Greenville County
Library Presented eleven-member board appointed by Administrative
the Greenville County Council. Office

B. BASIS OF PRESENTATION, MEASUREMENT FOCUS AND BASIS OF ACCOUNTING
Basis of Presentation

Government-wide Statements: The statement of net assets and the statement of activities display information
about the primary government (the County) and its component units. These statements include the financial
activities of the overall government, except for fiduciary activities. As a general rule the effect of interfund
activity has been eliminated from the government-wide financial statements. Exceptions to this general rule are
payments received from outside the County for participation in the health and dental program and for services of
the vehicle service center. The government-wide statements distinguish between the governmental and business-
type activities of the County. Governmental activities generally are financed through taxes, intergovernmental
revenues, and other non-exchange transactions. Business-type activities are financed in whole or in part by fees
charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for the
different business-type activities of the County and for each function of the County’s governmental activities.
Direct expenses are those that are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Indirect expense allocations that have been made in the funds have been
reversed for the statement of activities. Program revenues include (a) fees and charges paid by the recipients of
goods or services offered by the programs and (b) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program. Revenues that are not classified as program
revenues, including all taxes, are presented as general revenues.
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Fund Financial Statements: The fund financial statements provide information about the County’s funds,
including its fiduciary funds and blended component units. Separate statements for each fund category —
governmental, proprietary, and fiduciary — are presented. The emphasis of fund financial statements is on major
governmental and enterprise funds, each displayed in a separate column. All remaining governmental and
enterprise funds are aggregated and reported as non-major funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated
with the principal activity of the fund. Exchange transactions are those in which each party receives and gives
up essentially equal values. Non-operating revenues, such as subsidies and investment earnings, result from non-
exchange transactions or ancillary activities.

The County reports the following major governmental funds:

General Fund. This fund is the County’s primary operating fund. It accounts for all financial resources except
those required to be accounted for in another fund.

Special Revenue Fund - Federal and State Grants. This fund is used to account for the proceeds of specific
federal and state revenue sources (other than major capital projects) that are legally restricted to specified
purposes.

Special Revenue Fund - Road Maintenance Program. This is used to account for the proceeds of specific
revenue sources (other than major capital projects) that are legally restricted for road maintenance.

Capital Projects Fund — Agencies (Greenville Technical College). This is used to account for transactions
between the County and various outside agencies.

Debt Service Fund — Capital Leases. This is used to account for the County’s leases of machinery and
equipment.

The County reports the following major enterprise funds:

Solid Waste Fund. This fund accounts for the operation, maintenance, and development of various landfills and
disposal sites for the citizens on a cost-reimbursement basis.

Stormwater Fund. This fund accounts for all storm-water related costs and is funded through a stormwater fee.
Additionally, the County reports the following fund types:

Internal Service Funds. The County has a Vehicle Service Fund, Workers” Compensation Fund, and Health and
Dental Fund. These funds are used to account for the services provided by one department or agency to other
departments or agencies of the County on a cost reimbursement basis.

Agency Funds. The County’s only Fiduciary Fund type is its Agency Funds. Agency Funds are custodial in
nature and do not involve the measurement of operating results. Agency Funds are used to account for assets
held by the County on behalf of others. The County maintains the following agency funds: the Property Tax
Fund, which accounts for tax collections accumulated and distributed for the County schools, tax districts and
various municipalities; the Special District Debt Service Fund, which accounts for the accumulation of funds
(primarily tax receipts to pay principal and interest on bond issues); the Family Court Fund, which accounts for
the processing of court settlement claims; the Master in Equity Fund, which accounts for settlement claims due
to others; the Clerk of Court Fund, which accounts for bond postings and restitution payments; the Pre-Trial
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Intervention Fund, which accounts for repayments to victims; and the Special Districts Fund, which accounts for
the temporary holding of tax district monies.

C. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Explanation of certain differences between the governmental fund balance sheet and the
government-wide statement of net assets:

The governmental fund balance sheet includes reconciliation between fund balance - total governmental
funds and net assets — governmental activities as reported in the government-wide statement of net
assets. The net adjustment of $278,626,489 consists of several elements as follows:

Capital assets used in governmental activities are not
financial resources and are therefore not reported in the funds

(total capital assets on governmental activities column). $ 676,888,218
Less accumulated depreciation (254,542,555)
Net capital assets 422,345,663

Internal service funds are used by management to charge the
costs of the vehicle service center, worker’s compensation,
and health and dental costs to individual funds. The assets
and liabilities of the internal service funds are included in
governmental activities in the statement of net assets. 18,798,723

Liabilities for earned but deferred tax revenues recorded in
the fund statements. 10,728,000

Liabilities that, because they are not due and payable in the
current period, do not require current resources to pay and
are therefore not recorded in the fund statements:

Long-term debt (171,286,486)
Deferred charges 5,087,835
Compensated absences (5,413,167)
Accrued interest payable (1,634,079)
Sub total (173,245,897)
Total adjustment $ 278,626,489

Explanation of certain differences between the governmental fund statement of revenues,
expenditures, and changes in fund balances and the government-wide statement of activities:

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances — total governmental funds and changes in net
assets of governmental activities as reported in the government-wide statement of activities. Elements
of that total adjustment of $6,625,499 are as follows:
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Reconciliation of Government-wide and Fund Financial Statements, continued
Capital outlay expenditures recorded in the fund
statements but capitalized as assets in the statement of

activities $ 21,523,080

Depreciation expense, the allocation of those assets over
their useful lives, which is recorded on the statement of

activities but not in the fund statements. (15,817,649)
Gain on disposal of assets (64,400)
Sub total 5,641,031

Expenses reported in the statement of activities that do not
require the use of current resources to pay are not recorded
as expenditures in the fund statements.
Difference in interest expense between fund
statements (modified accrual) and government-wide
statements (full accrual). (121,136)

Difference in long-term debt and related items. (842,994)

The internal service fund is used by management to
charge the cost of the vehicle service center, worker’s
compensation, and health and dental cost. 574,598

Revenues reported in the statement of activities that do not
provide current resources are not recorded as revenues in
the fund statements:
Decrease in accrued taxes receivable for year ended
June 30, 2009 1,374,000
Total adjustment $ 6,625,499

Measurement Focus and Basis of Accounting

In accordance with South Carolina General Statutes, all funds of the County are maintained during the year
using the modified accrual basis of accounting.

Government-wide, Proprietary, and Fiduciary Fund Financial Statements. The government-wide and
proprietary fund financial statements are reported using the economic resources measurement focus. The
agency funds, which are fiduciary funds, have no measurement focus. The government-wide, proprietary fund,
and fiduciary fund financial statements are reported using the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time liabilities are incurred, regardless of when the
related cash flows take place. Non-exchange transactions, in which the County gives (or receives) value without
directly receiving (or giving) equal value in exchange, include property taxes, grants, entitlements, and
donations. On an accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes
are levied. Revenue from grants, entitlements, and donations is recognized in the fiscal year in which all
eligibility requirements have been satisfied.

Amounts reported as program revenues include (1) charges to customers or applicants for goods, services, or
privileges provided, (2) operating grants and contributions, and (3) capital grants and contributions, including
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special assessments. Internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The principal operating revenues of the County enterprise
funds are fees to customers for services. Expenses for enterprise funds include the cost of goods to provide
services, administrative expenses, operating expenses and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as non-operating revenues and expenses.

Governmental Fund Financial Statements. Governmental funds are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this method, revenues are
recognized when measurable and available. Expenditures are recorded when the related fund liability is
incurred, except for principal and interest on general long-term debt, which is recorded when due, and
compensated absences, which are recognized as expenditures to the extent they have matured. Capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds of long-term debt and acquisitions
under capital leases are reported as other financing sources.

Property tax revenue is recognized in compliance with the National Council on Governmental Accounting
(NCGA) Interpretation 3, “Revenue Recognition — Property Taxes”. This interpretation states that property tax
revenue is recorded when it becomes available. “Available” means when due, or past due and receivable within
the current period or expected to be collected soon enough thereafter, not to exceed 60 days, to be used to pay
liabilities of the current period. Net receivables estimated to be collectible in more than 60 days subsequent to
June 30, 2009 are reported as deferred revenues.

Intergovernmental revenues and fees are not susceptible to accrual because generally they are not measurable
until received in cash. Expenditure-driven grants are recognized as revenue when the qualifying expenditures
have been incurred and all other grant requirements have been satisfied.

Under the terms of grant agreements, the County funds certain programs by a combination of specific cost-
reimbursement grants, categorical block grants, and general revenues. Thus, when program expenses are
incurred, there are both restricted and unrestricted net assets available to finance the program. It is the County’s
policy to first apply cost-reimbursement grant resources to such programs, followed by categorical block grants,
and then by general revenues.

All governmental and business-type activities and enterprise funds of the County follow FASB Statements and
Interpretations issued on or before November 30, 1989, Accounting Principles Board Opinions, and Accounting
Research Bulletins, unless those pronouncements conflict with GASB pronouncements.

D. BUDGETARY DATA

The County follows these procedures in establishing the budgetary data reflected in the financial statements:
Greenville County’s biennium budget provides the financial framework for the programs and services that the
government will be undertaking over the next two years. Approximately 60 days prior to June 30, the County
Administrator submits to County Council a proposed detailed, line-item operating budget for the General Fund,

Special Revenue Funds (Accommodations Tax, E-911, Home Incarceration, Infrastructure Bank, Charity
Hospitalization, Road Maintenance Program and Victim’s Bill of Rights), Capital Project Funds (Information
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Technology, Ortho Photography) and Debt Service Funds (General Obligation Bonds, Certificates of
Participation , Special Source Revenue Bonds, Capital Leases) for the fiscal year commencing July 1. The
operating budget includes proposed expenditures and the means of financing them by function and activity. A
public hearing is conducted to obtain citizen comments on the proposed budget, which is later legally adopted
through passage of an appropriation ordinance by County Council. The legal level of budgetary control is at the
department level. The County Administrator is authorized to transfer budgeted amounts within a department,
except for the purchase of non-budgeted equipment and hiring of personnel. County Council must approve any
revisions which alter the total expenditures of any department. Unencumbered budget amounts lapse at the end
of each year.

The County prepares its General Fund budget on a basis of accounting that differs from accounting principles
generally accepted in the United States. The actual results of operations are presented in the Statement of
Revenues, Expenditures and Changes in Fund Balances — Budget and Actual (Budget Basis) — Major
Governmental Funds on the budgetary basis to provide a meaningful comparison of actual results with the
budget. The difference between budgetary basis of accounting for the funds and GAAP is that encumbrances
are recorded as the equivalent of expenditures (budget) as opposed to a reservation of fund balance (GAAP).

Adjustments necessary to convert the results of operations from the GAAP basis of accounting to the budgetary
basis of accounting are as follows:

Deficiency of Revenues and
Other Financing Sources
Under Expenditures and

Other Financing Uses

Net change in fund balances — Statement of Revenues, Expenditures and

Changes in Fund Balances — Governmental Funds (GAAP basis) $ 112,102
Prior period encumbrances paid in FY09 636,277
Outstanding FY09 encumbrances (437,506)
Outstanding prior period encumbrances 87,922

Net change in fund balances — Statement of Revenues, Expenditures and
Changes in Fund Balances — Budget and Actual — Major Governmental
Funds (Budgetary basis) $ 398,795
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The Federal and State Grant subfunds with legally adopted budgets are presented in the Statement of Revenues,
Expenditures and Changes in Fund Balances — Budget and Actual (Budget Basis) — Major Funds with Legally
Adopted Budgets. There are additional subfunds within this fund which do not have legally adopted budgets.
The reconciliation for the entity difference is as follows:

Fund balance — ending — Statement of Revenues, Expenditures and Changes in Fund

Balances — Budget and Actual (Budget Basis) — Major Funds with Legally Adopted $ 812,592
Budgets — E-911

Fund balance — ending — Statement of Revenues, Expenditures and Changes in Fund

Balances — Budget and Actual (Budget Basis) — Major Funds with Legally Adopted

Budgets — Accommodations Tax 373,273
Fund balance — ending — Statement of Revenues, Expenditures and Changes in Fund

Balances — Budget and Actual (Budget Basis) — Major Funds with Legally Adopted

Budgets — Home Incarceration 1
Fund balance — ending — Statement of Revenues, Expenditures and Changes in Fund

Balances — Budget and Actual (Budget Basis) — Major Funds with Legally Adopted

Budgets — Victim’s Bill of Rights 87,076
Fund balance — ending of Federal and State Grants without legally adopted budgets 3,827,243
Fund balance — ending — Statement of Revenues, Expenditures and Changes in Fund

Balances — Governmental Funds — Federal and State Grant Fund $ 5,100,185

The Capital Projects funds with legally adopted budgets are also presented in the Statement of Revenues,
Expenditures and Changes in Fund Balances — Budget and Actual (Budget Basis) — Nonmajor Funds with
Legally Adopted Budgets. There are additional funds within this fund which do not have legally adopted
budgets. The reconciliation for the entity difference is as follows:

Fund balance — ending — Statement of Revenues, Expenditures and Changes in Fund

Balances — Budget and Actual (Budget Basis) — Nonmajor Funds with Legally $ (285,000)
Adopted Budgets — Information Technology

Fund balance — ending — Statement of Revenues, Expenditures and Changes in Fund

Balances — Budget and Actual (Budget Basis) — Nonmajor Funds with Legally

Adopted Budgets — Ortho Photography 737,944
Fund balance — ending of Capital Projects Funds without legally adopted budgets 10,233,556
Fund balance — ending — Combining Statement of Revenues, Expenditures and

Changes in Fund Balances — Nonmajor Capital Projects Funds $ 10,686,500

E. ASSETS, LIABILITIES AND FUND EQUITY

1. Deposits and Investments

The deposits and investments of the County, the Authority and the Library are invested pursuant to statutes
established by the State of South Carolina. The statutes allow for the investment of money in the following
investments:

a) Obligations of the United States and its agencies.

b) General obligations of the State of South Carolina or any of its political units.
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¢) Savings and loan association deposits to the extent they are insured by the Federal Deposit Insurance
Corporation.

d) Certificates of deposit which are collaterally secured by securities of the type described above held by a
third party as escrow agent or custodian, or a market value not less than the amount of certificates of
deposit so secured, including interest; provided however, such collateral shall not be required to the extent
the same are insured by an agency of the federal government.

e) Collateralized repurchase agreements which are collateralized by securities as set forth in (a) and (b) above
and held by the County, the Authority, or the Library or a third party as escrow agent or custodian.

f) South Carolina Pooled Investment Fund established and maintained by the State Treasurer.

Finally, no load open-end or closed-end management type investment companies or investment trusts registered
under the Investment Company Act of 1940, as amended, where the investment is made by a bank or trust
company or savings and loan association or other financial institution when acting as trustee or agent for a bond
or other debt issue of that local government unit, political subdivision, or county treasurer if the particular
portfolio of the investment company or investment trust in which the investment is made by the County is
limited to obligations of the United States, State of South Carolina, or repurchase agreements collateralized by
the aforementioned country or state, and has among its objectives the attempt to maintain a constant net asset
value of one dollar a share and to that end, value its assets by the amortized cost method. Investments are stated
at cost.

2. Cash and Cash Equivalents

The Library and the Authority considers demand deposits and investments purchased with an original maturity
of three months or less which are not limited as to use, to be cash and cash equivalents. The County, however,
considers investments and demand deposits, regardless of maturity dates, to be cash and cash equivalents.

3. Restricted Assets

A portion of the proceeds of the Certificates of Participation and Special Source Revenue Bonds, plus interest,
held by escrow agents are shown as restricted in the Debt Service Fund. These funds are designated for interest
payments on the Certificates of Participation and Special Source Revenue bond issues.

4. Ad Valorem Taxes Receivable

The County’s property tax is levied each September (except automobiles which are annually assessed on the
first day of the month the automobiles were registered) on the assessed value as of the prior December 31 for all
real and personal property located in the County. Taxes are due in one payment on or before January 15. A
three percent penalty is added on January 16. If taxes remain unpaid on February 2, a seven percent penalty is
added to the total of taxes plus penalties. If taxes remain unpaid on the March 17 lien date, an additional five
percent penalty is added to the total of taxes and penalties plus a $15 delinquent execution charge. If taxes are
not paid prior to the first Monday in November, the property will be sold, at public auction, for taxes due. The
County bills and collects its own property taxes and also those for the County School District, seven
municipalities and approximately thirty other special taxing authorities and activities which are accounted for in
the Property Tax Agency Fund.
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5. Rehabilitation Loans and Advances Receivable

Loans for the Authority are recorded at the principal receivable and are repaid by the recipients in equal monthly
installments. Loan terms are for five to thirty years at interest rates ranging from zero to ten percent.
Advances do not bear interest and become payable upon the recipients’ death or upon the sale or transfer of the
property. There is a concentration of credit risk on the rehabilitation loans made by the Authority. The loans
have been made primarily to lower and moderate income level individuals in the non-incorporated,
economically deprived areas of Greenville County.

6. Allowances for Doubtful Accounts

Management considers all accounts receivable to be fully collectible and accordingly no allowance for doubtful
accounts is required.

7. Inventories and Prepaid Items

Inventory is valued at the lower of cost or market (first-in, first-out) and consists of expendable supplies held for
consumption. The cost of inventory is recorded as an expense at the time individual inventory items are
consumed. Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid items in both government-wide and fund financial statements for the County, the Authority, and the
Library.

8. Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Minimum capitalization
costs are $5,000 for all asset categories except for infrastructure assets, which has a minimum of $100,000. The
cost of normal maintenance and repairs that do not add to the value of the asset or materially extend assets’ lives
are not capitalized. Donated capital assets are recorded at estimated fair market value at the date of donation.

Capital assets of the County are depreciated on a straight-line basis over the following estimated useful lives:

Years
Buildings 50
Improvements 50
Infrastructure 50
Furniture and equipment 5
Vehicles 4

Any interest incurred during the construction phase of business-type activities capital assets is reflected in the
capitalized value of the asset constructed. There was no interest capitalized in 2009.

Capital assets for the Authority are defined as assets with an initial, individual cost of more than $1,000, and an

estimated useful life in excess of two years. Equipment and vehicles of the Authority are depreciated using the
straight-line method over their estimated useful lives of five to seven years.
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Capital assets of the Library are defined as assets with an initial cost of more than $5,000 and are depreciated on
a straight-line basis over the following estimated useful lives:

Years
Buildings 30-50
Improvements 15-30
Furniture and equipment 2-10
Library materials 5
Signs 7

9. Real Property Held for Programs

Real property is stated at the lower of cost or estimated net realizable value and is comprised of properties
acquired for the purpose of rehabilitation and subsequent resale or rental at fair market or nominal values.

10. Long-term Obligations

In the government-wide financial statements and in the proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type statement of net assets.

In the fund financial statements for governmental fund types, the face amount of debt issued is reported as an
other financing source.

11. Compensated Absences

It is the County's policy to vest unused annual leave with its employees up to a maximum number of hours and
recognize compensated absences as expenditures in the period earned rather than the period such benefit is paid.
Payments anticipated to be made for the governmental and business type funds in the fiscal year ending June 30,
2010, aggregate $660,790. The balance of earned, vested compensated absences not taken at June 30, 2009 was
$6,073,957 for the governmental and business type funds.

Library employees earn vacation in varying amounts. In the event of resignation or retirement, an employee is
reimbursed for accumulated vacation up to 225 hours. All vacation pay is accrued when incurred in the
government-wide statements. A liability for these amounts is reported in governmental funds only if they have
matured, for example, as a result of employee resignations and retirements.

12. Net Assets and Fund Balances

Net Assets

Net assets in government-wide and proprietary fund financial statements are classified as invested in capital
assets, net of related debt, restricted, and unrestricted. Restricted net assets represent constraints on resources
that are either externally imposed by creditors, grantors, contributors, or laws or regulations of other
governments or imposed by law through state statute.
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Fund Balances

In the governmental fund financial statements, reservations or restrictions of fund balance represent amounts
that are not appropriable or are legally segregated for a specific purpose. Designations of fund balance represent
tentative management plans that are subject to change. The governmental fund types classify fund balances as
follows:

Reserved

Encumbrances - portion of fund balance available to pay for any commitments related to purchase
orders and contracts that remain unperformed at year-end.

Prepaid items - portion of fund balance not available for expenditure.
Debt Service - portion of fund balance available to pay long-term debt payments.
Unreserved

Designated for subsequent year's expenditures - portion of total fund balance available for appropriation
that has been designated for the adopted 2010 - 2011 budget ordinance.

Undesignated - portion of total fund balance available for appropriation that is uncommitted at year-end.

13. Capital Contributions

The County received donations of land, rights of way, roads and bridges and other infrastructure from
contractors. The County accounts for these contributions under GASB Statement No. 33, Accounting and
Financial Reporting for NonExchange Transactions (GASB 33).

14. Accounting Estimates

The preparation of the basic financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the basic
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

15. New Pronouncements

The Governmental Accounting Standards Board has issued Statement No. 49 Accounting and Financial
Reporting for Pollution Remediation Obligations which provides guidance on how to calculate and report the
costs and obligations associated with pollution cleanup efforts. The requirements of the new statement became
effective for fiscal periods beginning after December 15, 2007. This statement is not expected to have any
impact on the County.

The Governmental Accounting Standards Board has issued Statement No. 51 Accounting and Financial
Reporting for Intangible Assets. This statement establishes accounting and financial reporting requirements for
intangible assets including easements, water rights, timber rights, patents, trademarks, and computer software.
The requirements of this statement are effective for financial statements for periods beginning after June 15,
2009. This impact of this statement on the County has not yet been determined.
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The Governmental Accounting Standards Board has issued Statement No. 52, Land and Other Real Estate Held
as Investments by Endowments. This statement requires endowments to report their land and other real estate
investments at fair value. The requirements of this new statement become effective for fiscal periods beginning
after June 15, 2008. This statement is not expected to have any impact on the County.

The Governmental Accounting Standards Board has issued Statement No. 53, Accounting and Financial
Reporting for Derivative Instruments. This Statement establishes accounting and financial reporting
requirements for derivative instruments entered into by state and local governments. The requirements of this
new Statement are effective for financial statements for periods beginning after June 15, 2009. This statement is
not expected to have any impact on the County.

I1. DETAILED NOTES ON ALL FUNDS

A. ASSETS

1. Deposits

All of the County’s deposits are either insured or collateralized by using one of two methods. Under the
Dedicated Method, all deposits exceeding the federal depository insurance coverage level are collateralized with
securities held by the County’s agents in the County’s name. Under the pooling method, which is a collateral
pool, all uninsured deposits are collateralized with securities held by the State Treasurer’s agents in the name of
the State Treasurer. Since the State Treasurer is acting in a fiduciary capacity for the County, these deposits are
considered to be held by the County’s agents in the County’s name.

At June 30, 2009, the County of Greenville’s deposits had a carrying value of $56,984,690 and a bank balance
of $59,440,119. Of the bank balance, $1,328,254 was covered by federal depository insurance while
$58,111,865 was covered by collateral held under the Dedicated Method.

Deposits for the Authority

The State of South Carolina General Statutes permit the Authority to invest in certain types of financial
instruments. Cash may be maintained in demand deposits or savings accounts, certificates of deposits,
repurchase agreements, or U.S. Government Securities. There were no deposit or investment transactions during
the year that were in violation of either the state statutes or the Authority’s policies.

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the Authority’s deposits may not
be returned to it fully. The Authority’s policy is that all deposits in excess of federal insurance amounts must be
collateralized with securities held by the pledging financial institution’s trust department or agent in the
Authority’s name. At June 30, 2009, the Authority’s carrying amount of deposits was $1,634,261 and the bank
balance was $1,957,434, of which $1,498,544 was not covered by federal depository insurance. However, all
deposits were fully collateralized.

Deposits for the Library

At June 30, 2009, the Library’s deposits have a carrying value of $13,275,969 and a bank balance of
$13,532,874. Of the bank balance, $396,383 was covered by federal depository insurance while the remainder
of Library deposits were covered by collateral held by the Library’s or County’s agents in the Library’s or
County’s name. As of June 30, 2009, cash on hand was $960.
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2. Investments
As of June 30, 2009 the County of Greenville had the following investments and maturities.

Less than 6 More than 3
Instrument Type Fair Value months 6-12 months 1-3 years years
Money Markets $ 1,532,147 $ 1,532,147 $ - $ - 3 -
US Government Treasuries 3,992,305 2,000,565 - 1,006,806 984,935
US Government Agencies 55,396,647 8,016,822 3,963,090 16,372,751 27,043,984
SC State Investment Pool 65,154,174 65,154,174 - -
Totals $ 126,075,273 $ 76,703,708 $ 3,963,090 $ 17,379,557 $ 28,028,919

The Treasurer/County implemented investment policies which are included as a section of the County’s
Financial Policies. These policies enhance the guidelines provided by the State of South Carolina and
incorporate the Government Finance Officers Association’s recommendation on treatment of Collateralized
Mortgage Obligations. While operating under our adopted financial policies, Greenville County can, if
necessary to prevent a loss, hold all investments until their maturity. The fair value of the South Carolina pooled
investment is the same as the value of the pooled shares. Regulatory oversight is provided by the South Carolina
State Treasurer.

Interest Rate Risk. As a means of limiting it’s exposure to fair value losses arising from rising interest rates, the
County of Greenville’s investment policies allow for building the investment portfolio so that securities mature
to meet on going operations, thereby avoiding the need to sell securities on the open market prior to maturity.
Risk is also minimized by investing in shorter-term securities, generally with maturities of less than five years.

Credit Risk. Included in Greenville County’s investment policies are policies relating to the credit risk of
investments. The primary objective of the County’s investment activities is the preservation of capital and the
protection of investment principal by mitigating credit risk. These policies state that credit risk will be mitigated
by (a) limiting investments to the safest types of securities, (b) diversifying the investment portfolio in order to
minimize losses on individual securities, and (c) doing business with a selected few financial institutions,
brokers/dealers.

In accordance with the investment policies of the County of Greenville, all investment instruments used by the
Treasurer are those authorized by current State statute, or any permissible investment as redefined by the State
legislature. The County’s investments in US Agencies including Federal Home Loan Bank, Federal National
Mortgage Association, and Federal Home Loan Mortgage Corporation, are rated AAA by Standard and Poor’s
and Aaa by Moody’s Investors Service. As of June 30, 2009, Greenville County South Carolina owned
$55,396,647 government sponsored agency debt securities. These bonds are the direct obligation of FNMA,
FHLMC, FHLB, and FFCB which are rated AAA or the equivalent by all rating agencies. The GSE’s are either
directly or indirectly guaranteed by the US Treasury. The South Carolina Local Government Investment Pool is
classified as risk category “A”.

Custodial Credit Risk. For an investment, custodial credit risk is the risk that in the event of the failure of the
counterparty, the County will not be able to recover the value of its investment or collateral that is in the
possession of an outside party. The County’s investments, with the exception of treasury bills, are fully
collateralized by securities that are either in the County’s name or held by their agent in the County’s name.
The County follows Section 6-5-15, South Carolina Code of Law, 1976 (as amended) as its policy for custodial
credit risk which states that to the extent that these deposits exceed the amount of insurance coverage provided
by the Federal Deposit Insurance Corporation, the bank or savings and loan association at the time of deposit
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must: (1) furnish an indemnity bond in a responsible surety company authorized to do business in this state; or
(2) pledge as collateral: (a) obligations of the United States; (b) obligations fully guaranteed both as to principal
and interest by the United States; (c) general obligations of this State or any political subdivision of this State; or
(d) obligations of the Federal National Mortgage Association, the Federal Home Loan Bank, Federal Farm
Credit Bank, or the Federal Home Loan Mortgage Corporation, in which the local entity is named as beneficiary
and the letter of credit other wise meets the criteria established and prescribed by the local entity.

Following are the components of the County's book and fair values for cash and investments at June 30, 2009:

Fair and
Cash and Investments Carrying
Value
Cash $ 12,637
Deposit:
Demand deposits 14,948,909
Certificates of deposits 42,035,781
Investments:
Government securities 126,075,273

$ 183,072,600

A reconciliation of cash and investments for the County of Greenville as shown in the statement of net assets is
as follows:

Carrying amount of deposits $ 56,984,690
Cash on hand 12,637
Fair value of investments 126,075,273

5 183,072,600

Statement of Net Assets:

Cash and cash equivalents (governmental activities) $ 120,128,625
Investments (governmental activities) -
Restricted assets — Investments (governmental activities) 1,532,147
Cash and cash equivalents (business type activities) 10,183,147
Statement of Fiduciary Net Assets:
Cash and equivalents (all fiduciary funds) 51,228,681
Total cash and investments $ 183,072,600

Investments for the Library

As of June 30, 2009, the Library has the following investments and maturities:

Instrument Fair Less than 6-12 1-3
Type Value 6 months months years
Money Market $ 7,034,122 $ 7,034,122 $ - $ -
Totals $ 7,034,122 $ 7034122 $ - $ -

Interest Rate Risk: As a means of limiting its exposure to fair value losses arising from rising interest rates, the
Library maintains short-term securities with maturities of six months or less.
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Credit Risk: All investment instruments used are those authorized by the current State statute, or any permissible
investment as redefined by the State legislature. The credit quality of the money market fund is unrated.

Custodial Credit Risk: For an investment, custodial credit risk is the risk that in the event of the failure of the
counterparty, the Library will not be able to recover the value of its investment or collateral that is in the
possession of an outside party. All of the Library’s investments are uninsured and unregistered investments for
which the securities were held by the counterparty’s trust department or agent in the Library’s name.

A reconciliation of cash and investments as shown on the statement of net assets follows:

Carrying amount of deposits $ 6,240,887
Cash on hand 960
Fair value of investments 7,034,122
Cash and investments $ 13,275,969

3. Property Tax

Assessed values are established by the County Assessor and the South Carolina Department of Revenue at
various rates between 4 and 10.5 percent of the estimated market value. The assessed value as of June 30, 2009
was $1,816,181,367. The estimated market value was $33,958,127,469, making the assessed value
approximately 5.3 percent of the estimated market value.

The County is permitted under the Home Rule Act to levy taxes without limit. The combined tax rate to finance
general government services and principal and interest on long-term debt for the year ended June 30, 2009 was
47.6 mills per $1,000 of assessed valuation. The combined tax rate to finance general services and principal and
interest on long-term debt for the Library for the year ended June 30, 2009 was 7.4 mills per $1,000 of assessed
valuation.

53



'6002 ‘0€ dun( Je 3|qeA1d0al sjuelB ul GGT'GZ0'T$ PUB 3]GeAIBIaI SJUNOJJE JBUI0 Ul 682’ /2GS ‘SUBO| UOIEN|IqeY) Ul L0G'9GE ZTS SeY VHO9D aUL

9/2'88S'T $ 28G'SE $ €2598¢2 $ 888'G80'T $ €8z'08T $  SalIANOR [eJUsWIUIBA0B 210 L
(020'7€6) - (5€z'888) (Ge8'sh) - S)UN0JJE
[nJIgnop 10J adueMO||Y
9ve'2es'e 28G'GE 8G.'VIT'T €CLTET'T €82°08T 3|qeAlsdal [e]10 L

126952 28G'Ge - 918'86T 6¢S'TE s109l0.d [ended

6T7'952C ¢ - $ 8SLYLT'T ¢ L06'7€6 $  PSL8PT $ [eJauaD
S311IAIOR [EJUBWIUIBA0D

[e101 1S9481U] Ssaul Soxe| SUENEN)
panJIooy panJooy Auadoud Jaylo
woJ} ang

:SMOJ [0} SE 81aM GO0Z ‘0F dUNC 18 [9A3] SPIM-1USLULIBA0B au) 18 AIelqiT 8yl 10) S3|CRAISRY

"S[enpIAIpUI puR S1UBWUIBA0B Jay1o Jojy diysuoiejal Apoisna e ul pjay Sa|geAladal Jo Junowe sy Juasaidal pue ajnpayds Gulobioy ay) Wolj papnjoxa
ale sjunowe asay ‘spunj AousBe ay) ul paplodal Sa|CRAISOa) JBYI0 Ul 9TG'6$ PUB B]0eAI9da) SaXe) Ul 99/°68/°/9% apNjoul sJusWalelS [eloueuly puny Areionpi4 ayi ‘Ajjeul

"SJUsWIaIL]S [eIouRUL) SpIM-1uaWILIBA0B BulAuedwoade syl uo saniAnde adAl-ssauisng pue [eluswuIdAoh syl yloqg ul papnjoul ae 1ng
‘spuny [eluawuIaA0B ayl anJas Ajareulwiopald spuny 89IAISS [eulalul 'Spuny ad1AISS [eulalul 8yl 10} papiodal slunowe 0} palelal GT#'852$ apN|oul [enidde-| Ny 03 sjusuwisnipy

€€6'90T'GC $ 6T¥'8G¢C $ ¥15'8¥8'v¢ $ 066'6TF'T $ GOV'TE6  $ 96792 $ SL6T  $ TLT'6T9 $ g8e'zes’e $ 266'cTO'8T  $ SssIqeAlsdal [ejoL

€9G'9€G'8 - €9G'0€G'8 - 20G'ey - - - /81°956'¢C 7/8°'9€S'S DUEINITENNS)
Jaylo woly ang
0/£'0.5'9T $ 6T¥'85¢C $ TS6'TTE'IT $ 066'6TV'T $ €06°288 $ 961'9¢ $ G/6VT $ TLZ'6T9 $ 86T'998 $8TT'2LP2T $ 13410
BRI [s TN EREN
el [enJooy [e101 spun4 spun4 yoal  saseaT ERENEIEN pund pund |eJaus
-|In4 01 JofewwuonN  asudiaug AAugeID  ended peoy SjueIS LIS
saunsnlpy -sa1ouaby pue |eJapa4

S)USWaTeIS [erouRUI pun4

SJUBLIAIE]S [eloUeLI] apIM-TUSLIUISA0D)
EIENERE R

6002 ‘0€ sunr
SJUBWaNeIS |eloueUl 3] 0) SBION

VNITOYVO HLNOS ‘ALNNOD ITTANIIYD

54



GREENVILLE COUNTY, SOUTH CAROLINA

Notes to the Financial Statements
June 30, 2009

5. Capital Assets
Primary Government

Capital asset activity for the governmental activities for the year ended June 30, 2009 was as follows:

Disposals
Beginning and Ending
Balances Increases Adjustments Transfers Balances

Governmental activities:
Capital assets not being depreciated:
Land $ 10,176,240 $ - $ - % 10,176,240
Construction in progress 1,458,678 182,998 - 1,641,676

Total capital assets not being

depreciated 11,634,918 182,998 - 11,817,916
Capital assets being depreciated:
Buildings 75,850,590 20,520 - 75,871,110
Improvements 16,570,616 291,438 - 16,862,054
Equipment 18,566,255 423,555 (56,304) 18,933,506
Vehicles 14,684,281 1,795,563 (1,490,203) 14,989,641
Infrastructure 520,415,050 18,809,006 - 539,224,056

Total capital assets being

depreciated 646,086,792 21,340,082 (1,546,507) 665,880,367
Less accumulated depreciation for:
Buildings 20,979,719 1,518,199 - 22,497,918
Improvements 7,414,705 570,405 (197) 7,984,913
Equipment 11,065,247 1,610,491 (56,803) 12,618,935
Vehicles 9,785,831 2,165,719 (1,394,266) 10,557,284
Infrastructure 191,444,918 9,957,779 - 201,402,697

Total accumulated depreciation 240,690,420 $ 15822593 $ (1,451,266) $ 255,061,747

Total capital assets depreciated,

net 405,396,372 410,818,620

Governmental activities capital
assets, net

Primary Government

Depreciation expense was charged to functions/programs of the primary government as follows:

§_417031.200

Administrative Services
General Services
Public Works
Public Safety
Judicial Services
Fiscal Services
Law Enforcement Services
Boards, Commissions, & Others
Human Resources

Total Depreciation Expense
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9,594
308,979
12,320,671
1,038,225
36,202
21,486
2,067,332
20,104

15,822,593
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Construction contracts of approximately $183,200,000 exist for various renovation and construction projects for the County. At June 30,
2009, the remaining commitment on these contracts approximated $12,826,000.

Governmental activities donated infrastructure additions for fiscal year 2009 approximated $8,200,000.

Capital asset activity for the business-type activities for the year ended June 30, 2009 was as follows:

Beginning Disposals and Ending
Balances Increases Adjustments Transfers Balances
Solid Waste
Capital assets not being depreciated:
Land $ 5880113 $ 100,642 $ - $ - $ 5,980,755
Total capital assets not being
depreciated 5,880,113 100,642 - - 5,980,755
Capital assets being depreciated:
Buildings 4,735,981 - - - 4,735,981
Improvements 2,873,254 - - - 2,873,254
Equipment 8,189,954 170,065 - - 8,360,019
Vehicles 887,991 - - - 887,991
Total capital assets being
depreciated 16,687,180 170,065 - - 16,857,245
Less accumulated depreciation for:
Buildings 694,703 155,612 2 - 850,317
Improvements 881,521 113,326 (2,156) - 992,691
Equipment 4,670,521 725,579 (544) - 5,395,556
Vehicles 816,068 32,539 (352) - 848,255
Total accumulated
depreciation 7,062,813 $ 1,027,056 $ (3,050) $ - 8,086,819
Total capital assets
depreciated, net 9,624,367 8,770,426
Business-type activities
capital assets, net $ 15,504,480 $ 14,751,181
Parking Enterprise Fund
Capital assets not being depreciated:
Land $ 1,060,000 $ - $ - 3 - $ 1,060,000
Total capital assets not being
depreciated 1,060,000 - - - 1,060,000
Capital assets being depreciated:
Buildings 2,000,000 - - - 2,000,000
Total capital assets being
depreciated 2,000,000 - - - 2,000,000
Less accumulated depreciation for:
Buildings 233,333 40,000 - - 273,333
Total accumulated
depreciation 233,333 % 40,000 $ - $ - 273,333
Total capital assets
depreciated, net 1,766,667 1,726,667
Business-type activities
capital assets, net $ 2,826,667 $ 2,786,667
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Beginning Disposals and Ending
Balances Increases Adjustments Transfers Balances
Stormwater Fund
Capital assets not being depreciated:
Land $ 452613 $ 393211 % - $ - $ 845,824
Total capital assets not
being depreciated 452,613 393,211 - - 845,824
Capital assets being depreciated:
Equipment 17,672 - - - 17,672
Vehicles 152,475 17,246 (20,951) - 148,770
Infrastructure 1,089,367 - - - 1,089,367
Total capital assets being
depreciated 1,259,514 17,246 (20,951) - 1,255,809
Less accumulated depreciation for:
Equipment 11,587 1,767 - - 13,354
Vehicles 99,027 22,732 (20,951) - 100,808
Infrastructure 1,816 21,787 - - 23,603
Total accumulated
depreciation 112,430 $ 46,286 $ (20,951) $ - 137,765
Total capital assets
depreciated, net 1,147,084 1,118,044
Business-type activities
capital assets, net $ 1,599,697 $ 1,963,868

Discretely Presented Component Units

Capital asset activity for the Greenville County Redevelopment Authority for the year ended June 30, 2009 was
as follows:

Beginning Ending
Balances Increases Decreases Balances
Capital assets being depreciated:

Equipment and vehicles $ 194,106 $ - % - $ 194,106
Total capital assets being depreciated 194,106 - - 194,106
Less accumulated depreciation for:

Equipment and vehicles 186,316 6,726 - 193,042
Total accumulated depreciation 186,316 $ 6,726 $ - 193,042
Total capital assets being
depreciated, net $ 7,790 $ 1,064

The Authority is committed under various construction contracts for the completion of various ongoing projects
in the amount of $1,436,173.
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Capital asset activity for the Greenville County Library for the year ended June 30, 2009, was as follows:

Beginning Ending
Balances Additions Disposals Adjustments Balances
Governmental activities
Capital assets not being depreciated:
Land $ 2521278 $ - $ - 2,521,278
At collections 231,342 - - 231,342
Construction in progress - - - -
Total capital assets not
depreciated 2,752,620 - - 2,752,620
Capital assets being depreciated:
Land improvements 516,867 - - 516,867
Buildings 33,146,427 9,714 - 33,156,141
Furniture and equipment 1,332,989 139,027 (47,940) 1,424,076
Library materials 12,677,223 864,386 (5,357,684) 8,183,925
Signs 171,796 - - 171,796
Total capital assets being
depreciated 47,845,302 1,013,127 (5,405,624) 43,452,805
Less accumulated depreciation for:
Land improvements 248,516 31,486 - 280,002
Buildings 5,055,941 778,785 - 5,834,726
Furniture and equipment 1,073,208 65,610 (47,941) 1,090,877
Library materials 9,025,604 1,258,927 (5,357,682) 4,926,849
Signs 155,567 6,811 - 162,378
Total accumulated
depreciation 15,558,836 $ 2,141,619 $ (5,405,623) 12,294,832
Total capital assets being
depreciated, net 32,286,466 31,157,973
Capital assets, net $ 35,039,086 33,910,593

Depreciation expense for the Library for the year ended June 30, 2009 was $2,141,6109.
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2. Pension Plan Obligations

a. Local Governmental Employees’ Retirement System

All full-time Greenville County employees participate in the South Carolina Retirement System (SCRS) or the
South Carolina Police Officers Retirement System (PORS), both of which are cost-sharing multiple employer
public employee retirement systems. Both retirement systems offer retirement and disability benefits, cost of
living adjustments on an ad-hoc basis, life insurance benefits and survivor benefits. The Plan’s provisions are
established under Title 9 of the SC Code of Laws. A Comprehensive Annual Financial Report containing
financial statements and required supplementary information for the South Carolina Retirement System and
Police Officers Retirement System is issued and publicly available by writing the South Carolina Retirement
System, P. O. Box 11960, Columbia, SC 29211-1960.

The payroll for employees covered by the SCRS totaled $47,680,572 for the year ended June 30, 2009, while the
payroll for PORS covered employees totaled $31,802,425. The County's total payroll, which includes some part-
time employees not covered under either retirement system, was $82,290,517. Total employee salaries for the
Library for the period ended June 30, 2009 were $5,649,755 of which $5,626,546 was for employees covered by
SCRS.

All full-time employees are required to participate in the SCRS or PORS and make contributions as a condition of
employment. For SCRS participants, a monthly pension benefit is payable to eligible employees at age 65 or upon
attaining 28 years of credited service regardless of age, with reduced pension benefits payable as early as age 55.
For PORS participants, monthly pension benefits are payable at age 55 with a minimum 5 years service or 25
years credited service regardless of age, with reduced pension benefits payable as early as age 50. Both SCRS and
PORS participants are vested for a deferred annuity after 5 years of service.

Employees and the County, the Authority, and the Library are required to contribute to the plans at rates
established under authority of Title 9 of the Code of Laws. Employee required contributions to the SCRS are
6.5% of salary. The employee required contributions to PORS Class | is $21.00 per month of salary and PORS
Class Il is 6.5% of salary. Greenville County is required to contribute to the SCRS at the rate of 9.24% of salaries
and the PORS Class | at the rate of 7.8% and Class Il at the rate of 10.65%. In addition to the above rates,
participating employers of the SCRS contribute 0.15% of payroll to provide a group life insurance benefit for
their participants. Participating employers under the PORS also contribute 0.2% of payroll to provide a group life
insurance benefit and 0.2% of payroll to provide an accidental death benefit for their participants. The above
percentages apply to the three years discussed below.

The County’s contributions to SCRS and PORS are summarized as follows:

Employer Employee
Year ended SCRS PORS SCRS PORS
June 30, 2009 $ 4,477,206 $ 3,514,168 $ 3,074,724  $ 2,067,158
June 30, 2008 4,182,389 3,168,378 2,904,299 1,924,715
June 30, 2007 3,422,955 2,981,100 2,633,235 1,810,947
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The Authority’s contributions to SCRS are summarized as follows:

SCRS
Employer Employee
June 30, 2009 $ 72,212 50,798
June 30, 2008 66,803 47,927
June 30, 2007 58,761 47,374

The Library’s contributions to the SCRS for employer, employee, and PORS portions expressed as a dollar
amount and as a percentage of covered payroll in 2009 were $520,238 and 9.24% and 10.65%, $364,626 and
6.50%, and $1,589 and 6.50%, respectively.

The Library’s contributions to SCRS are summarized as follows:

SCRS
Employer Employee
June 30, 2009 $ 520,238 363,037
June 30, 2008 484,158 341,386
June 30, 2007 432,528 336,823

The Library’s contributions to the SCRS provide a group life insurance benefit for their participants expressed as
a dollar amount and as a percentage of covered payroll were $8,404 and 0.15% of annual earnings.

The State of South Carolina also provides an optional retirement plan (State ORP). It is a governmental plan
administered as a qualified plan pursuant to Section 401(a) of the Internal Revenue Code. The State ORP is a
defined contribution plan that provides retirement and survivor benefits for newly hired teachers and certain
administrative positions which allows them to participate. As an alternative to the South Carolina Retirement
System, employees eligible for the State ORP may choose between the State ORP and the SCRS.

b. Post Employment Benefits Other Than Pensions

Greenville County administers a retiree insurance program. The County Administrator has the authority to
establish/amend the plan’s provisions and contribution requirements.

Medical/Prescription Drug

Eligible retirees of the County of Greenville receive health care coverage through one of three medical PPO plans:
Standard, Plus and Premium. Employees who retired prior to January 1, 2004 are eligible to enroll in any of the
three plans, while employees who retired on or after January 1, 2004 are only eligible to enroll in the Standard
plan. Employees who retired prior to January 1, 2004 are eligible to remain on the County’s plan upon reaching
Medicare eligibility. Employees who retired on or after January 1, 2004 are eligible for a fully-insured Medicare
supplement plan.

Dental
Eligible retired employees have the option to remain on the County’s dental insurance plan. The County provides
a subsidy to offset some of the cost for this benefit.

Life Insurance

Retiree life insurance is available to retirees until age 65 on a contributory basis. Retirees who choose this benefit
receive $40,000 worth of coverage.
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Required Monthly Contributions

Contributions are required for both retiree and dependent coverage. Depending on the plan selected, date of
retirement, and years of service, the County of Greenville provides a subsidy to offset the full cost of coverage.
The County of Greenville’s contribution (subsidy) will remain constant in the future and is summarized in the
following chart.

Medical Benefit

Retired Date Years of Service <65 65+ Dental
Prior to 2004 <20 $138.56 $213.56 $3.17
Prior to 2004 20+ $213.56 $288.56 $3.17
2004 and after <20 $138.56 $75.00 $3.17
2004 and after 20+ $213.56 $75.00 $3.17

Plan Descriptions: The County of Greenville postemployment benefit plan is a single employer defined benefit
plan that is self funded for medical / prescription drug and fully insured for life insurance to eligible retirees and
their dependents.

Funding Policy: The required contribution is based on pay-as-you-go financing requirements.

Annual OPEB Cost and Net OPEB Obligation: The County of Greenville’s annual other post employment benefit
(OPEB) cost (expense) is calculated based on the annual required contribution of the employer (ARC), an amount
actuarially determined in accordance with the parameters of GASB Statement 45. The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover the normal cost each year and amortize any
unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years. The following table
shows the components of the County of Greenville’s annual OPEB cost for the year, the amount actually
contributed to the plan, and the changes on the County of Greenville’s net OPEB obligation to the
postemployment benefit plan:

Annual Required Contribution $ 776,000
Interest on Net OPEB Obligation 23,000
Adjustment to Annual Required Contribution (18,000)
Annual OPEB Cost (Expense) 781,000
Contributions and payments made 275,000
Increase in Net OPEB Obligation 506,000
Net OPEB Obligation — July 1, 2008 465,000
Net OPEB Obligation — June 30, 2009 $ 971,000

The County of Greenville’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and
the net OPEB obligation for fiscal year 2009 and the two preceding years are as follows:

Fiscal Year Ended Annual OPEB Cost Percentage of Annual Net OPEB Obligation
OPEB Cost Contributed
June 30, 2009 $781,000 35% $971,000
June 30, 2008 $737,000 29% $465,000
June 30, 2007 $0 0% $0
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Funded Status and Funding Progress: As of July 1, 2008, the plan was 0% funded. The actuarial accrued liability
for benefits was $8,900,000, and the actuarial value of assets was $0 resulting in an unfunded actuarial accrued
liability (UAAL) of $8,900,000.

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes are based on the
substantive plan (the plan as understood by the employer and the plan members) and included the types of
benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs between the
employer and plan members to that point.

In the July 1, 2007 actuarial valuation (the most recent valuation), projected unit credit method was used. The
actuarial assumptions included a 5% investment rate of return which is based on the expected long term
investment return of the employer’s own investments used to pay plan benefits and an annual healthcare cost
trend rate of 11% reduced by decrements of .5% to an ultimate rate of 6%. The UAAL is being amortized as a
level percentage of projected payroll on an open basis. The amortization of UAAL is done over a period of thirty
years.

The Library’s annual other post employment benefit (OPEB) cost (expense) is calculated based on the annual
required contribution of the employer (ARC), an amount actuarially determined in accordance with the parameters
of GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to
cover the normal cost each year and amortize any unfunded actuarial liabilities (or funding excess) over a period
not exceed thirty years. The following table shows the components of the Library’s annual OPEB cost for the
year, the amount actually contributed to the plan, and the changes on the Library’s net OPEB obligation to the
Retiree Health Plan:

Annual Required Contribution $ 93,000
Interest on Net OPEB Obligation 2,000
Adjustment to Annual Required Contribution (2,000)
Annual OPEB Cost (Expense) 93,000
Contributions and payments made (74,000)
Increase in Net OPEB Obligation 19,000
Net OPEB Obligation — July 1, 2008 32,000
Net OPEB Obligation — June 30, 2009 $ 51,000

The Library’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB
obligation for fiscal year 2009 and the two preceding years are as follows:

Fiscal Year Ended Annual OPEB Cost Percentage of Annual Net OPEB Obligation
OPEB Cost Contributed
June 30, 2009 $93,000 55% $51,000
June 30, 2008 $89,000 36% $32,000
June 30, 2007 $0 0% $0

Funded Status and Funding Progress: As of July, 1, 2008, the most recent valuation date, the plan was 0% funded.
The actuarial accrued liability for benefits was $1,114,000, and the actuarial value of assets is $0 resulting in an
unfunded actuarial liability (UAAL) of $1,114,000.
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3. Closure and Postclosure Care Costs — Solid Waste Landfills

On October 9, 1991, Federal regulations issued by the Environmental Protection Agency (EPA) placed specific
requirements pertaining to the closing of municipal solid waste landfills as well as postclosure maintenance for a
period of thirty years after closure. The $4.6 million liability reported as landfill closure and postclosure
represents total costs to date, as of June 30, 2009. Actual cost for closure and postclosure care may vary due to
inflation, developments in technology, or changes in laws and regulations. The following table shows the
landfills, which Greenville County owns, and the remaining number of years, out of thirty, each has to be
maintained in accordance with the 1991 EPA ruling.

Postclosure Open/ Closure/
Years Close Postclosure
Landfill Remaining % Used Year Costs

Enoree Phase | 15 100 1994 $ 1,230,000
Enoree Phase Il 29 100 2007 1,287,546
Enoree C & D 30 100 2007 330,000
Blackberry Valley 8 100 1987 688,000
Piedmont | & 11 1 100 1979 10,000
Piedmont 111 12 100 1991 264,000
Simpsonville 1 100 1976 28,000
Twin Chimneys Unit 1 30 16 2007 687,348
Twin Chimneys C & D 30 4 2007 38,909

$ 4,563,803

4. Deferred / Unearned Revenues

The balance in deferred revenue on the governmental fund financial statements and unearned revenues on the
government-wide statements at year-end is composed of the following elements:

Primary Government

Taxes receivable, net (General)
Taxes receivable, net (Special Revenue)

Taxes receivable and deposits received, net (Debt Service)

Grants received, unspent (Special Revenue)
Total

Greenville County Redevelopment Authority

Greenville County Redevelopment Authority
Total
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Deferred Unearned
Revenue Revenue
9,201,000 $ -
597,000 -
930,000 -
393,349 393,349
11,121,349 $ 393,349
Deferred Unearned
Revenue Revenue
- $ 300,000
- $ 300,000
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Greenville County Library System

Deferred Unearned

Revenue Revenue
Grants-General fund 3 27,275 $ 27,275
Property taxes- General fund 635,124 -
Property taxes- Capital projects fund 137,764 -
Total $ 800,163 $ 27,275

5. Risk Management

The County operates as two separate Internal Service Funds self-insurance programs for health and workers'
compensation. Funds are appropriated in the General Fund, the Vehicle Service Fund, the Solid Waste Fund and
certain Special Revenue Funds to cover claims, administrative costs and other liabilities. The County's health
insurance program is to provide medical and dental coverage to its full-time employees. Full-time employees can
select from three self-insured medical plans. Ninety-nine percent of County employees participate in these self-
insured medical plans, making them the predominant participants in the plans. Revenues and expenditures for the
self-insured program for health are accounted for in the Internal Service Fund within the Proprietary Fund types.
Coverage in the medical self-insurance program is extended to include various other Greenville County agencies
including the Art Museum, Redevelopment Authority, County Library and several fire districts.

The County expended $20,176,301 for medical and dental claims in fiscal year 2009. The basis for estimating
claims not reported at year-end is the monthly average paid in claims. The self-insurance fund collects interfund
premiums from insured funds and departments and pays claim settlements. Premiums for employees are based on
maximum claim level activity and all other premiums in the fund are based on the expected claim level as
provided by the actuarial estimate by the reinsurer. Medical claims exceeding $250,000 per insured are covered
through a private insurance carrier.

The self-insurance program for workers’ compensation is also accounted for within the activity of the Internal
Service Fund. The Workers’ Compensation program serves personnel of Greenville County. The County has
contracted with a professional firm to administer this fund. Claims paid during fiscal year 2009 totaled
$1,075,654. IBNR (Incurred But Not Reported) at year-end was shown to be $1,850,000 according to an actuarial
analysis of the fund. Premium increases and decreases for both programs are reviewed and recommended annually
by the County's contract administrators.

The table below shows the reconciliation of unpaid claims for fiscal year ended June 30, 2009:

Workers’ Compensation Health and Dental
Year Ended Year Ended Year Ended Year Ended
June 30, June 30, June 30, June 30,

2009 2008 2009 2008
Unpaid claims, beginning of
year $ 1,820,000 $ 1725000 $ 1,400,000 $ 1,400,000
Claim payments (1,075,654) (1,512,290) (20,176,301) (16,484,505)
Incurred claims (including
IBNR) 1,105,654 1,607,290 20,376,301 16,484,505
Unpaid claims, end of year $ 1,850,000 $ 1,820,000 $ 1,600,000 $ 1,400,000
Current Portion $ 1,202,500 $ 1,183,000 $ 1,568,000 $ 1,372,000
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The Authority participates in the self-insurance fund of Greenville County for health insurance and workers’
compensation. The health insurance program provides medical and dental coverage to full-time employees who
can select from these medical plans: a self-insured medical plan, Blue Cross Premium Plan, Blue Cross Plus Plan
or Blue Cross Standard Plan.

Revenues and expenditures for the self-insured plan are accounted for in the internal service fund of Greenville
County. The basis for estimating claims not reported at year-end is twice the monthly average paid in claims.
The self-insurance fund collects a monthly premium for the Authority and pays claim settlements. Premiums for
employees are based on maximum claim level activity and all other premiums in the fund are based on the
historical claim level as provided by the actuarial estimate by the reinsurer. Medical claims exceeding $250,000
per insured are covered through a private insurance carrier.

The Library participates in the County’s health insurance program to provide medical and dental coverage to its
full-time employees. Payments are remitted to the County on a monthly basis based on the number of employees
participating. In 2009, $1,220,458 was remitted to the County. The Library also has a purchased workers’
compensation policy that is handled by a third-party administrator for a fee based on the salaries of employees
employed during the year.

6. Contingent Liabilities

There are many tort claims against the County that are insured by the Insurance Trust Fund. None of the cases are
expected to exceed the limits of the fund. The cases for which the Insurance Trust Fund has denied coverage will
have little impact on the County financially.

The Authority must apply for renewals of contracts and grants. Funding is subject to both increases and
reductions at the discretion of the contractors and some agreements call for termination by either party contingent
upon certain conditions. Expenditures recorded under various contracts and grants are subject to further
examination by the contractors, with reimbursements being requested for questioned costs.

The Authority has guaranteed a $300,000 line of credit borrowed by a related party. In the event the party should
default, the Authority will receive all of the assets of the related entity.
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7. Long-Term Obligations
a. Changes in Long-term Obligations

The following is a summary of the changes in the County’s long-term obligations as of June 30, 2009:

General Obligation Certificates of Special Source DetI)DteSzcstthrlty Capital Lease C(,)Arzgz:(s;ied Total
GO\{ern_mental Bonds Participation Revenue Bonds P Payable
Activities: Agreement Payable
Balance at June
30, 2008 $ 66,115,000 $ 76,350,000 $ 26,740,000 $ 1,057,200 $ 1,371,747 $ 5277,248 $ 176,911,195
Additions 10,000,000 1,500,000 4,007,455 15,507,455
Adjustments (20,000) (20,000)
Retirements (3,965,000) (5,350,000) (1,925,000) (80,570) (506,891) (3,336,915) (15,164,376)
Balance at June
30, 2009 $ 72,150,000 $ 71,000,000 $ 24815000 $ 956,630 $ 2,364,856 $ 5947,788 $ 177,234,274
Current Portion
of Long-term
Obligations $ 4110,000 $ 5640000 $ 2,015000 $ 80,570 $ 546811 $ 534,621 $ 12,927,002

The general fund and special revenue fund have typically been used in prior periods to liquidate compensated absences.

Accrued Closure and Compensated
Postclosure Costs Absences Payable Total

Business-type activities:

Balance at June 30, 2008 $ 6,205,628 $ 93,255 $ 6,298,883
Additions 28,509 81,281 109,790
Retirements (1,670,334) (48,367) (1,718,701)
Balance at June 30, 2009 $ 4,563,803 $ 126,169 $ 4,689,972
Current portion of Long-term

Obligations $ 253,182 $ 126,169 $ 379,351

In prior years, the County defeased several outstanding debt issues by issuing new debt, and has deposited with escrow
agents in irrevocable trusts amounts sufficient to meet the debt service requirements of these bonds. For financial
reporting purposes, the trust account assets and the liabilities for the in-substance defeased bonds are not part of the
financial statements. Debt considered defeased consists of the following as of June 30, 2009:

Governmental activities:

General obligation bond, series 2002, Library

General obligation bond, series 2002, Greenville Tech
General obligation bond, series 2001, Infrastructure
Special Source Revenue Bond, series 1999, Roads Project
Special Source Revenue Bond, series 2001, Roads Project
Balance at June 30, 2009
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b. General Obligation Bonds
General obligation bonds payable at June 30, 2009 are comprised of the following individual issues:

$6,915,000 (1999 General Purpose serial bonds, Greenville County Facilities; due in
annual installments of $465,000 to $515,000 through April 1, 2011; interest at 4.8% to
5%) Ab4 $ 1,005,000

$6,100,000 (2001 General Purpose serial bonds, Roads, Bridges and other Infrastructure
Improvements; due in annual installments of $265,000 to $285,000 through April 1, 2011;
interest at 4.5% to 4.7%; partially refunded with GOB, Series 2004A) A56 560,000

$7,935,000 (2002 General Purpose serial bonds partially refunded with 2005A GOB,;
Greenville Technical College; payments due through April 1, 2012; interest at 3.75% to
4%) A57 705,000

$7,570,000 (2003 General Purpose serial bonds, Road Improvements; due in annual
installments of $355,000 to $480,000 through April 1, 2022; interest at 3% to 4.63%)
A58 5,210,000

$16,660,000 (2004 General Purpose serial bonds, Library, due in annual installments of
$150,000 to $1,350,000 through April 1, 2025; interest at 2.75% to 4.5%) A59 15,655,000

$19,620,000 (2002 General Purpose serial bonds, Library, partially refunded; interest at
5.25%; due in annual installments of $615,000 to $645,000 through 2010) A55 645,000

$4,000,000 (2004A General Obligation Refunding Bonds, Roads, due in annual
installments of $30,000 to $445,000 through April 1, 2021; interest at 3% to 4%) A60 3,870,000

$11,565,000 (2005 General Obligation Bonds, Greenville Technical College, due in
annual installments of $445,000 to $805,000 through April 1, 2026; interest at 4% to
4.4%) A61 10,260,000

$7,430,000 (2005A General Obligation Bonds, Greenville Technical College, due in
annual installments of $280,000 to $410,000 through April 1, 2024; interest at 3% to
4.125%) A62 6,930,000

$5,065,000 (2005B General Obligation Bonds, Road Improvements; due in annual
installments of $285,000 to $425,000 through April 1, 2021; interest at 3.75% to 4.125%)
AB3 4,235,000

$10,085,000 (2006 General Obligation Bonds, Road Improvements; due in annual
installments of $360,000 to $715,000 through April 1, 2027; interest at 4% to 5.5%) A64 9,375,000

$4,200,000 (2007 General Obligation Bonds, Greenville Technical College Building
Project; due in annual installments of $140,000 to $300,000 through April 1, 2028;

interest at 4% to 4.5%) A65 4,060,000

$10,000,000 (2008C General Obligation Bonds, Road Improvements, due in annual

installments of $360,000 to $715,000 through April 1, 2028; interest at 3% to 5%) A66 9,640,000
$ 72,150,000
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In September 2008, Greenville County issued $10,000,000 of general obligation bonds, series 2008C to
provide funding for road improvements throughout the County.

The total of all General Obligation Bonds is summarized as follows:

Year Ending
June 30 Principal Interest Total

2010 4,110,000 2,957,709 $ 7,067,709
2011 4,245,000 2,783,828 7,028,828
2012 3,840,000 2,624,326 6,464,326
2013 3,885,000 2,482,332 6,367,332
2014 4,025,000 2,332,234 6,357,234
2015-2019 22,040,000 9,136,320 31,176,320
2020-2024 21,210,000 4,510,869 25,720,869
2025-2028 8,795,000 764,613 9,559,613
72,150,000 27,592,231 $ 99,742,231

At June 30, 2009, the County was permitted by the South Carolina Constitution to incur general obligation bonded
indebtedness in an amount not exceeding 8% of the assessed value of all taxable property of the County. At June

30, 2009, the County was within the limits of this requirement. (Refer to the statistical section.)

Certificates of Participation

The total of all Certificates of Participation is summarized as follows:

Governmental Activities

Year Ending
June 30 Principal Interest Total

2010 5,640,000 $ 3,184,447 8,824,447
2011 5,860,000 2,948,302 8,808,302
2012 6,110,000 2,700,692 8,810,692
2013 4,640,000 2,463,069 7,103,069
2014 4,840,000 2,262,179 7,102,179
2015-2019 24,015,000 7,957,246 31,972,246
2020-2024 10,000,000 3,946,981 13,946,981
2025-2028 9,895,000 1,267,250 11,162,250
$ 71,000,000 $ 26,730,166 97,730,166
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Individual Issuances

COPS #4
In February 1999, the County issued $12,575,000 Series 1998 Refunding Certificates of Participation (Greenville
Technical College Project), interest rate 4.15% to 5.03%, to partially refund 1995 Certificates of Participation.
Interest is payable semi-annually on April 1 and October 1 of each year commencing April 1, 1999. The annual
requirements to amortize the County’s series 1998 Certificates of Participation are as follows:

Year Ending
June 30 Principal Interest Total
2010 $ 755,000 $ 437,315 $ 1,192,315
2011 785,000 404,850 1,189,850
2012 820,000 370,310 1,190,310
2013 860,000 333,410 1,193,410
2014 895,000 293,850 1,188,850
2015 940,000 251,337 1,191,337
2016 985,000 206,688 1,191,688
2017 1,035,000 157,438 1,192,438
2018 1,085,000 105,688 1,190,688
2019 1,140,000 54,150 1,194,150

$ 9,300,000 $ 2615036 $ 11,915,036

COPS #6
In April 2001, the County issued $13,380,000 Series 2001 Refunding Certificates of Participation (Courthouse
Project), interest 4.10% to 5.00%, to advance refund a portion of the 1995 Certificates of Participation. Interest is
payable semi-annually on April 1 and October 1 of each year commencing October 1, 2001 until the 2001
Certificates mature. The annual requirements to amortize the County’s 2001 refunding series COPS are as
follows:

Year Ending
June 30 Principal Interest Total
2010 $ 1,240,000 $ 539,590 $ 1,779,590
2011 1,290,000 487,510 1,777,510
2012 1,345,000 432,040 1,777,040
2013 1,405,000 371,515 1,776,515
2014 1,475,000 306,885 1,781,885
2015 1,540,000 237,560 1,777,560
2016 1,610,000 163,640 1,773,640
2017 1,695,000 84,750 1,779,750

$ 11,600,000 $ 2623490 $ 14,223,490
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COPS #8
In January 2005, Greenville County issued $13,290,000 Series 2005 Refunding Certificates of Participation
(Courthouse Project and Detention Center Facilities Project), interest 3% to 3.5%, to refund the outstanding 1995
Certificates of Participation. The proceeds of the 2005 Certificates will be used to refund all of the outstanding
1995 Certificates, except for those due on April 1, 2005. The 1995 Certificates of Participation were used to
refund a portion of the Certificates of Participation Series 1991 which were issued to pay for the costs of certain
detention facilities and to provide funds to renovate the County’s courthouse facilities. The annual requirements to
amortize the County’s 2005 refunding series COPS are as follows:

Year Ending
June 30 Principal Interest Total
2010 $ 1,500,000 $ 210,135 $ 1,710,135
2011 1,565,000 135,135 1,700,135
2012 1,650,000 56,885 1,706,885

$ 4715000 $ 402,155 $ 5,117,155

COPS #5
In February 2005, the County issued $11,740,000 Series 2005 Refunding Certificates of Participation (University
Center Project), interest rate 2.5% to 5%, to advance refund a portion of the 1999A Certificates of Participation
and a portion of the 1999B Certificates of Participation. The Series 1999 Certificates were issued to provide funds
to acquire, construct and equip certain classroom and laboratory facilities for the University Center (an association
of institutions of higher learning). Interest on the Series 2005 Certificates is payable on each April 1 and October
1 commencing October 1, 2005. The annual requirements to amortize the County’s 2005 University Center
refunding series COPS are as follows:

Year Ending
June 30 Principal Interest Total
2010 $ 920,000 $ 431,438 $ 1,351,438
2011 945,000 403,838 1,348,838
2012 970,000 375,488 1,345,488
2013 1,000,000 345,175 1,345,175
2014 1,040,000 303,475 1,343,475
2015 1,075,000 268,375 1,343,375
2016 1,120,000 225,375 1,345,375
2017 1,180,000 169,375 1,349,375
2018 1,230,000 110,375 1,340,375
2019 1,285,000 64,250 1,349,250

$ 10,765000 $ 2,697,164 $ 13,462,164
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COPS #9
In March 2008, the County, through Greenville County Tourism Public Facilities Corporation, issued $35,710,000
Series 2008 Certificates of Participation; interest rate 4% to 5%. The Series 2008 Certificates were issued to
provide funds to acquire, construct and equip various tourism-related capital improvement projects (collectively,
the “2008 Project”). Interest on the Series 2008 Certificates is payable on each April 1 and October 1 commencing
October 1, 2008. The annual requirements to amortize the County’s 2008 Hospitality Tax series COPS are as
follows:

Year Ending
June 30 Principal Interest Total
2010 $ 1225000 $ 1565969 $ 2,790,969
2011 1,275,000 1,516,969 2,791,969
2012 1,325,000 1,465,969 2,790,969
2013 1,375,000 1,412,969 2,787,969
2014 1,430,000 1,357,969 2,787,969
2015 1,490,000 1,300,769 2,790,769
2016 1,555,000 1,236,169 2,791,169
2017 1,615,000 1,173,969 2,788,969
2018 1,680,000 1,109,369 2,789,369
2019 1,755,000 1,037,969 2,792,969
2020 1,825,000 963,381 2,788,381
2021 1,910,000 881,256 2,791,256
2022 1,995,000 795,306 2,790,306
2023 2,085,000 703,038 2,788,038
2024 2,185,000 604,000 2,789,000
2025 2,295,000 494,750 2,789,750
2026 2,410,000 380,000 2,790,000
2027 2,530,000 259,500 2,789,500
2028 2,660,000 133,000 2,793,000

$ 34,620,000 $ 18,392,321 $ 53,012,321
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d. Special Source Revenue Bonds

The annual requirements to amortize the County’s Special Source Revenue Bonds are as follows:

Governmental Activities

Year Ending
June 30 Principal Interest Total

2010 $ 2,015,000 $ 1,079,733 $ 3,094,733
2011 2,100,000 989,634 3,089,634
2012 2,210,000 894,989 3,104,989
2013 1,645,000 794,159 2,439,159
2014 1,755,000 724,951 2,479,951
2015-2019 9,905,000 2,401,170 12,306,170
2020-2023 5,185,000 541,083 5,726,083
$ 24815000 $ 7,425,719  $ 32,240,719

Individual Issuances

SSRB #8

In March 2007, Greenville County issued $7,545,000 of Special Source Revenue Refunding Bonds, Series 2007,
interest 3.625% to 4.125%, to refund a portion of the Special Source Revenue Bonds, Series 1999 (Roads Project)
and a portion of the Special Source Revenue Bonds, Series 2001(Roads Improvement Project). The Refunded
bonds were issued to finance the costs of constructing roads, bridges and other infrastructure. Interest is payable
semi-annually on April 1 and October 1 of each year commencing October 1, 2007. The annual requirements to

amortize the County’s series 2007 Special Revenue Bonds are as follows:

Year Ending
June 30 Principal Interest Total

2010 $ 310,000 % 284,144  $ 594,144
2011 320,000 272,519 592,519
2012 640,000 261,319 901,319
2013 665,000 237,319 902,319
2014 690,000 212,381 902,381
2015 715,000 186,506 901,506
2016 740,000 160,588 900,588
2017 765,000 132,838 897,838
2018 800,000 103,194 903,194
2019 830,000 71,194 901,194
2020 460,000 37,994 497,994
2021 475,000 19,594 494,594

$ 7,410,000 $ 1,979,590 $ 9,389,590
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SSRB #7
In October 2003, Greenville County issued $8,990,000 Series 2003 Special Source Revenue Bonds, interest 2% to
4.5%. Proceeds of the Series 2003 Bonds are issued to finance the costs of constructing certain roads, bridges and
such other infrastructure as permitted. Interest on the Series 2003 Bonds is payable initially on April 1, 2004, and
semi-annually on each April 1 and October 1 thereafter until maturity or early redemption. The annual
requirements to amortize the 2003 Special Revenue Bonds are as follows:

Year Ending
June 30 Principal Interest Total
2010 $ 170,000 $ 343,160 % 513,160
2011 175,000 338,060 513,060
2012 195,000 332,460 527,460
2013 250,000 325,830 575,830
2014 300,000 317,080 617,080
2015 350,000 306,205 656,205
2016 400,000 292,905 692,905
2017 450,000 276,905 726,905
2018 700,000 258,905 958,905
2019 1,000,000 230,205 1,230,205
2020 1,005,000 188,205 1,193,205
2021 1,035,000 144,990 1,179,990
2022 1,080,000 99,450 1,179,450
2023 1,130,000 50,850 1,180,850

$ 8,240,000 $ 3,505,210 $ 11,745,210

SSRB #5
In October 2001, the County issued $6,265,000 in Special Source Revenue Bonds Series 2001, interest 3% to
5.5%, to provide funding for the construction of certain roads, bridges and such other infrastructure as permitted
(Roads Improvement Project). Interest is payable semi-annually on April 1 and October 1 of each year
commencing April 1, 2002, until the Series 2001 Bonds mature. The annual requirements to amortize the 2001
Special Revenue Bonds are as follows:

Year Ending
June 30 Principal Interest Total
2010 $ 285,000 % 24,146  $ 309,146
2011 295,000 12,390 307,390

$ 580,000 $ 36536 $ 616,536
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SSRB #3
In July 1998, the County issued $8,315,000 in Special Source Revenue Bonds, interest 4% to 5%, to provide
funding for construction of county roads and bridges, completion of the County’s radio communication system,
the extension of and improvements to the Donaldson Industrial Park’s runways and taxiways and such other
infrastructure as permitted. Interest is payable semi-annually on April 1 and October 1 of each year commencing
April 1, 1999, until the Bonds mature. The annual requirements to amortize the County’s series 1998 Special
Revenue Bonds are as follows:

Year Ending
June 30 Principal Interest Total
2010 $ 425,000 $ 227,045  $ 652,045
2011 445,000 207,495 652,495
2012 465,000 186,580 651,580
2013 490,000 164,260 654,260
2014 510,000 140,740 650,740
2015 535,000 115,750 650,750
2016 565,000 89,000 654,000
2017 595,000 60,750 655,750
2018 620,000 31,000 651,000

$ 4,650,000 $ 1,222,620 $ 5,872,620

SSRB #2

In September 1997, the County issued $3,860,000 Series 1997 Special Source Revenue Bonds, interest rate 3.75%
to 5%, to provide funding for the construction of certain county roads, bridges and such other infrastructure as
permitted. Interest is payable semi-annually on April 1 and October 1 of each year commencing April 1, 1998,
until the 1997 Bonds mature. The annual requirements to amortize the County’s series 1997 Special Source
Revenue Bonds are as follows:

Year Ending
June 30 Principal Interest Total
2010 $ 210,000 % 99,645 $ 309,645
2011 220,000 89,250 309,250
2012 230,000 78,250 308,250
2013 240,000 66,750 306,750
2014 255,000 54,750 309,750
2015 265,000 42,000 307,000
2016 280,000 28,750 308,750
2017 295,000 14,475 309,475

$ 1,995,000 $ 473,870 $ 2,468,870
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In December 1996, the County issued $7,805,000 Series 1996 Special Source Revenue Bonds, interest 3.6% to
5.35%, to provide funding for the constructing and equipping of certain parking facilities of the County in
downtown Greenville, South Carolina, and acquiring a communications system to enhance public safety services
in all areas of the County. Interest is payable semi-annually on April 1 and October 1 of each year commencing
April 1, 1997, until the 1996 Bonds mature. The annual requirements to amortize the County’s series 1996 Special
Source Revenue Bonds are as follows:

Year Ending
June 30 Principal Interest Total
2010 $ 615,000 $ 101,593 $ 716,593
2011 645,000 69,920 714,920
2012 680,000 36,380 716,380
$ 1,940,000 $ 207,893 $ 2,147,893

Capital Lease Payable

Greenville County’s capital leases payable are a culmination of various contracts with a broad range of
terms for machinery and equipment. In 1997, the County adopted a Master Lease Agreement. A total of
thirteen leases have been issued under the Master Lease Agreement, eleven of which were for the
acquisition of vehicles and equipment. Of the thirteen issued, two remain outstanding. The annual
requirements to amortize capital lease agreements outstanding as of June 30, 2009 are as follows:

Governmental Activities

Year Ending
June 30 Principal Interest Total

2010 $ 546,811 $ 78,957 $ 625,768
2011 646,936 64,790 711,726
2012 550,865 38,720 589,585
2013 295,234 20,002 315,236
2014 133,464 11,605 145,069
2015-2017 191,546 8,868 200,414
$ 2364856 $ 222,942 $ 2,587,798

Assets acquired under capital leases recorded in the accompanying government-wide statement of net assets at
June 30, 2009 were as follows: Vehicles and Equipment $13,724,003. Accumulated depreciation associated with
these assets is approximately $10,147,010 resulting in net assets of approximately $3,576,993.

f.

Debt Security Deposit Agreement

In July 1998 and March 2008, the County entered into a Debt Security Deposit Agreement with certain
financial institutions which provides for the County to receive $1,148,400 and $463,000, respectively,
from the institutions. In return, the County agrees to deposit, with a trustee, its Bond principal and interest
payments earlier than the normal due dates over a twenty year period beginning in fiscal years 1999 and
2009 and ending in 2018 and 2029. The normal due date for principal is April 1. Interest payments are
due April 1 and October 1. According to the agreement, the principal and both interest payments will be
made to the trustee on February 1 of each year. In the event the agreement is terminated early, a pro-rated
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termination amount is to be returned to the institution based upon market rates at that time. The income
from this agreement will be recognized using the interest method over the life of the agreement.

Industrial Revenue Bonds

Greenville County issues limited-obligation revenue bonds (Industrial Revenue Bonds) to private sector
entities for the purpose of providing financing assistance for acquisitions and construction of industrial
and/or commercial facilities. The County only extends Industrial Revenue Bonds to private sector entities
that are public interest driven. Upon full repayment of the bonds, Greenville County transfers ownership
of the facilities to the designated private sector entity. Under no circumstances would Greenville County,
the state, or any subdivision be obligated to repay the bonds. All Industrial Revenue Bonds are omitted
from the accompanying financial statements. As of June 30, 2009, there were 18 Industrial Revenue Bonds
outstanding, with an estimated principal payable of $306,430,000.

Long-term Obligations (The Library)

The following is a summary of changes in long-term obligations at the government-wide level for the year
ended June 30, 2009:

Accrued
Long-term General
Obligations Leave

Balance at July 1, 2008 $ 231,645
Additions to general leave 350,457
Retirements (231,645)
350,457
Less: current portion (119,205)
Balance at June 30, 2009 $ 231,252

Long-Term Obligations (The Authority)

The following is a summary of the changes in long-term obligations at the government-wide level for the
year ended June 30, 2009:

Accrued
General
Leave
Balance at July 1, 2008 $ 43,835
Net change in compensated absences 2,694
Balance at June 30, 2009 46,529
Current portion of long-term obligation $ 23,339
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C. Interfund Balances and Activity

Payable Fund

Non-major
Capital Governmental
Enterprise Leases Funds Total

Receivable Fund
General Fund $ 1,355,440 $ -3 418,571 $ 1,774,011
Enterprise 1,297,181 - - 1,297,181
Nonmajor Governmental - 4,535,155 976,282 5,511,437

$ 2,652,621 $ 4,535,155 % 1,394,853 $ 8,582,629

All balances result from the time lag between the dates that transactions are recorded in the accounting system
and payments between funds are made.

Transfers In:

Federal
and State Nonmajor Road
General Grants Capital Governmental Maintenance
Fund Fund Leases Funds Funds Total

Transfers out:
General fund $ - $163,462 $651,210 $ 1,822,905 $ - $ 2,637,577
Road maintenance
program 2,000,000 - - - - 2,000,000
Nonmajor
governmental 1,200,000 - - 5,850,900 1,500,000 8,550,900

$3,200,000 $163,462 $651,210 $7,673,805 $1,500,000 $13,188,477

Interfund transfers are used to properly allocate costs and revenue for services to the various funds.
D. Fund Deficits

The Workers’ Compensation (Internal Service fund) currently has a deficit balance of $367,543. The County’s
biennium budget includes additional funding to allow the County to properly account for workers’ compensation
costs by department. The Workers’ Compensation fund is projected to become solvent by fiscal year 2010. The
financial statements also reflect negative fund balances as follows: Capital Leases ($3,488,577), Agencies
($340,861), Information Technology ($285,000), Charity Hospitalization ($131,738) and Capital Projects —
Capital Leases ($992,594). The County is developing a plan to make these funds solvent in the future.
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E. Commitments Under Operating Leases

The County has commitments for periodic payments under various equipment and office space leases, various
landfill leases, equipment maintenance agreements and data processing service contracts. All the agreements are
cancelable or have remaining terms of less than one year. During the year ended June 30, 2009, total expenditures
under these agreements amounted to $3,283,911.

The Authority leases office space and certain equipment under noncancelable operating leases. The Authority
renewed its lease agreement for office space through June, 2012. Lease expense under noncancelable leases for
the year ended June 30, 2009 was $76,608.

F. Designation of Fund Balance

Financial policy - These funds are set aside, in the general fund, as a contingency to utilize during short periods of
economic decline and to meet emergency conditions and to secure and maintain the "AAA" County credit rating
and to meet seasonal cash flow shortfalls. The County's financial policy sets the designated funds to be 2% of the
general fund current revenues.

G. Economic Dependency

Greenville County Redevelopment Authority’s revenues are derived primarily from various federal, state and
local governmental agencies.

H. Contingent Liabilities

Federal and State Assisted Programs

The County and the Authority have received proceeds from several federal and state grants. Periodic audits of
these grants are required and certain costs may be questioned as not being appropriate expenditures under the
grant agreements. Such audits could result in the refund of grant monies to the grantor agencies. Management
believes that any required refunds will be immaterial.
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