tisirory Covesants Horrower and | ondet convcnant and e o fodbeas

1. Payment of Peiacipal and Intesest. Borrower shatt prompthv pay swhen die the prasagal of and nteaest on the

mdebiediets evidenced by the Note, prepayment and Late charees s provited an the Noteamd the princapal ot and st
on any Futute Advances secured by thas Mottgape

2. Funds for Taves and Insurance. Subject to apphoable Liw of to s watten woaser by Lender. Bograace sl pay
1o bender vn the day monthly snstatiments of prnoipal and interest ate pasable under the Note. nntd the Note i gratd m il
a sum therein “Funds™ ¢qual t0 one twellth of the searly Baves and awessments swhich may atten pravrity onver This
Morgage. and geound reats on the Propeay. of any. plus anc-twelith of yearly premum installments for horatd nrsnde,
plus one-twelith of yearly prennum installments for morigage nsatance of any. 3l as feasenably estinated ntiaily and from
time to 1ime by 1 ender on the basis of assesamentts and bty and reasonable estunates thereos

The Funds shall he held in an imstaution the deposits o aveounts of which ate insurad o puaranticed hy a Federal or

state agency Gincluding Lender it Lender i such an amstitonon . 1 endee shall apply the Funds to pay said faves. anesvmneaty,
wsurance premiums and ground rents 3 ender may oot charge tor s holding sind applying the Funds. analyzing said account,

of venfyng and compding saind avensmients sond bills, nstess Leader pass Borrowes mternt on the Funds and applivable faw
pesnuts Lender to make such a3 charge  Borrower and Londer may apree i wating at the time of cvevution of this
Maortgage that intecest on the Funds shalt he pard 1o Boreoacr, and unkess such agreement s made vr apphoable bw
requites such interest to e pad, Eender shall not be sequnged v pay Barioaer any I ISt of carmngs on the Funds, Lendes
shall give 1o Batraaer, wathout charge. an annual accounting of the Pands showmg credis and Jebats 10 the Funds and the
purpine tor which cach detat 1o the Funds was made  The Funds are pledged as sdditional sevunty for the sums secured
by this Mortgage

b the amount of the Funds hetd by Leonder. togethes wath the futare monthly msatiments of Funds payable prioe to
the Jue dates of 1aves, anessments, sasuzanye preatiis atd ground rents, shall escead the amount regquered to pay sad tanes,
asvssments, msurance premioms and groeed tents as they Fall due, such evcess shall be, at Botroaer's opuon, ether
prompily sepaid o Borroner of vicdited to Borroaer on nweathhy installments of Funds I the amount of the Funds
held by cnder shall not be suflicient (0 Pay 1L1vC. IvenMEnts, itwarance prennums and ground reats as they (ol Jue,
Borrower shall pas to Feader any anount acuesvary To make up the deficienss wihin 10 days from the Jate native 15 maled
by 1eader to Borrvaer requesting paynient thereot

Upen payment 1o full of all sums securced by thae Mostgage. Teader shalt peomptly refund o Borroacee any Funds
held by Eender. 86 under paragraph IN bereof the Progeeny 15 weld o the Property s otherwine acgiered by Eonder, Leader
shall apply. no hater than immediately poror 1o e sale of the Property of s avquisition by §ender. ans Fucds held by
Lender at the ume of applivation as a credit against the suais secuted by this Morigage

3. Application of Payments. Unless apphicable law prowntes otherwine, all paymeats received by Lender under the
Note and paragraphs 1 and 2 heseof sholt be appised by | eader fiest 1o payment of antvunts pasabte to Leades by Borroacee

under parageaph 2 herenf. then toanterent payable on the Note, then to the panaipat of the Note, and then to intercest and
pancipal on any Future Adsanges.

4. Changes: Liems. Botroaer shall pay aft taves, avcwments and vtber charges. fines and uapaositions stiaibutable 10
the Property which may attamn a prority over thes Moctgage. and leawhold pasments or grouad reats. if any. in the manner
provided under paragraph 2 heecof or. if not pard i such nuneer. by Bosevace making payment. when due. dirextly to the
paree thereof. Borrower shall promptly fuinssh to Eender all actices of amounts due under this pasageaph. and in the event
Borroaer shall make payment direntiy. Horeoace shalt peomptly futnnh to bendee receipty svdenang such pasments,
Borromer shali prompily Jischarge any hien whch has pooaity wuae this Maoergage. peovided. that Boerozer shath not be
requiced to dicharge 2y such lien s long a3 Borewace shall agree 1 anting to the payment of the wbligation secured by
such ken 1a 3 manaer accepiable to Lender, o shatl in good Cath ceatent stuch ticn by, oc defend enforcement of sexh livn in,
tegal provcedings which operate to present the entoercement of the fea of tocfeture of the Propedts oc any paet theseol.

S. Hazard lnsueance. Bocrower <hatf heep the improncaments aoa castiag of kercafter eiected on the Property tasuted
against loas by fire, hazards iectuded withen the term envtendad cosenagy’, amd such other hazards as Leader aay require
amd i such amoants and foe such peecds as ender niay cogaire. peaided, that Lender shall eot require that the amount of
sxh cosetage excved that amouat of coverage requitad e pas the vams sevured by this Mortgage.

The insncance atner prosiding the insucance shali be chosen by Bogreace subjedt o appeal by Lender. peosided.
that such approval shall nt be unreasonahl wunheld AV premirms o awane poicwes shall de paid 1n the monner
peovided under paragraph 2 heecol oe. if oot pasd in sich anannee, by Boeravacr making pasment. when die. directly to the
INSUCINXE Carner.

All insuesace policies and reaca als thoeenf shatt bean torm avceptdle to t cader and shall include 3 standacd moetgage
cla:ng n favor of and v form aceptable to Dender  Fendue shatl hune the nighe o hotd the poticies and renea als thereof,

and Borewace shall peomptly furnish to Lender ali rencad! notices and all receipts of paid peeamtms In the coent of foss.
Boceonee shall give prompt avte 1o the icsyrance varncs ol Lender  Lender nray make peont of toss i not made grompily
by Boerower,

Unless Lender and Bostoner vthetane agrex in anng. insicaace peecaeds shall be applied to restocation or repair of
the Property damaped. peosided such evoraton of pas s etemaaily feauble and the wuunty of this Mocigage o
mt theeedy impaired 8 suh covocaticn OF cepdir 1% fut cooneminally fea

sble o of the secunity of thrs Mostgage weuld
be impareed. the insuzance provends shatl e applxcd G the sums wxured by this Mostgage. with the evwess, if any, pa:

to Boscower  §f the Peoperty o atandoned by Bocroacs, o 1t Bocrower fails o rapoad to 1 cnder within 30 Jays from the
Jate notree is maifed by Lendes 1o Borrower that the nsurame caree offen to setile a claim foe wnsuramce benefits, bender
o authosized to collect 2nd apply the imsyramie grocend at Lemder’s ogtion aither to rextoration of repair of the Propeny
ot 1o the sums sexured by thes Mortgage.

Unless Lender and Bucrower othemne ageee in woning. any swch applivation of proveeds 1o panaipal shalt not ctend
of postpoae the due Jate of the monthly nstailments refeered & n parageaphs T and 2 hereot o change the amount of

such instaliments 1 under parageaph 8 hereof the Property v aviieed by Lerder. all erzhe, uile and interest of Borrower

in a0d to any 1nsurance policies and 1 and te the peoveeds thesent roulting frem Jamage to the Property prior o the sale

or acquinition shall pass to Lender to the etent of the sums wuurad by this Moctgage numediately prioe to such sale o¢
QUSRI

6. Presersation 3ad Mainteaance of Property: Leawcholds: Condominivmn: Planned Unit Deselopments. Borrovacr
shall keep the Property in good repair and shali oot commit waite of peraut impairawat of Jeteriocation of the Propeny
and shall comply with the provinons of any lease of this Mottgage s on 2 lesschold. §f this Mostgage is va 2 unit in 3
condominium o¢ a planned umit Jerelopment. Bocrowee <hall perform o) of Borrower™s obligaticas under the Jdeclataton
0F covenanis creating o goverang the conduaunium ot planeed uat devclopment, the by-lans and eegulativns of the
wadvminium of planned unit Jeclopaenl, and coadituent Jovuments If 3 condominium of planned vt Jevelopment
nder 1s erevutad by Borrower and revorded togethee with this Mostgage. the corenants ond ageeements of suxh nider

shall be incotporated inte and shall amend and supplement the couenants and agscements of thry Morigage as of the sidee
were a pait hereol.

7. Peotection of Lender's Secudity. I Borroaer fals 1o perform the covenants and agreemenls contained i the
Morigage. of i any ation of proveeding 1+ coninkmed which niatcriatiy atfects Lender’s anterest in the Propeety,
including. but aot hmited to, emment domain. inselweny, code enloccement, of srrangements of pravendings volung 2
bankrupt or devedent. then L endee at Feader’s opion, upon potne o Borrwacr, tmhay make such appvarsaces, diskuise wiwh
sums and 1ake suvh wtion at i3 aeuessary to protect Lender’s intesest. mcluding, but not hauted o, dinbursement of
reasnnable atiommey’s fees and entry upon the Propeety to m e sepats. B D ender reguirad mortgage insurane asv a
condition of making the koan sevused by this Merigage. Baorcvact shall pay the premiums segued to nainian such
insutance in effext unul such tme as the rquitcaient for such insuzanve termisiates an acevidae with Berrower’s and

e 1_“.!*'_””&- s . .#
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